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INDEPENDENT ACCOUNTANTS’ REVIEW REPORT

The Board of Directors and the Shareholders
Advantech Co., Ltd.

We have reviewed the accompanying consolidatednbalasheets of Advantech Co., Ltd. and
subsidiaries as of March 31, 2009 and 2008, andeth¢ed consolidated statements of income and
cash flows for the three months then ended. Theaacial statements are the responsibility of
the Company’s management. Our responsibility isexpress an opinion on these financial
statements based on our reviews.

Except as stated in the following paragraph, wedooted our reviews in accordance with
Statement of Auditing Standards No. 36 - “Reviewrofancial Statements” of the Republic of
China. A review consists principally of applyingadytical procedures to financial data and
making inquiries of persons responsible for finahend accounting matters. It is substantially
less in scope than an audit in accordance withrgépeiccepted auditing standards, the objective
of which is the expression of an opinion regardihg financial statements taken as a whole.
Accordingly, we do not express such an opinion.

As stated in Note 2 to the consolidated financiatesnents, the financial statements of the
Company’s subsidiaries as of and for the three hwended March 31, 2009 and 2008 had not
been reviewed. The total assets of these suhisisliimere 48.05% (NT$7,315,024 thousand) and
43.36% (NT$7,551,957 thousand) of the Company’'sacliated total assets as of March 31, 2009
and 2008, respectively. The total liabilities bkse subsidiaries were 50.94% (NT$1,611,266
thousand) and 57.18% (NT$2,190,814 thousand) o€tirapany’s consolidated total liabilities as
of March 31, 2009 and 2008, respectively. The afiy revenues of these subsidiaries were
79.96% (NT$2,842,714 thousand) and 73.01% (NT$33¥9 thousand) of the Company’s
consolidated operating revenues in the three maided March 31, 2009 and 2008, respectively.
The net income of these subsidiaries were 15.20%$%¥,366 thousand) and 32.29%
(NT$203,387 thousand) of the Company’s consolidatetlincome in the three months ended
March 31, 2009 and 2008, respectively. Also, asesdtin Note 9 to the financial statements,
Advantech Co., Ltd. had investments accounted yothb equity method. The carrying value of
these investments of NT$398,243 thousand and NT$34%housand as of March 31, 2009 and
2008, respectively, and the Company’s equity ins¢hénvestees’ net income amounting to
NT$15,477 thousand and NT$18,300 thousand in theetimonths ended March 31, 2009 and
2008, respectively, were based on these investegsviewed financial statements for the same
reporting periods as those of the Company.



Based on our reviews, except for the adjustmeatisrtiight have been determined to be necessary
had the subsidiaries and other equity-method ieesstfinancial statements mentioned in the
preceding paragraph been reviewed, we are not avfaney material modifications that should be
made to the consolidated financial statements aaAtech Co., Ltd. and subsidiaries referred to in
the first paragraph for them to be in conformityttwihe Guidelines Governing the Preparation of
Financial Reports by Securities Issuers; order 98@D64020 issued by Financial Supervisory
Commission under the Executive Yuan on November A@)7; and accounting principles
generally accepted in the Republic of China.

As disclosed in Note 3 to the accompanying findnsiatements, the Company and subsidiaries
adopted the newly revised Statement of Financi@lofoting Standards No. 10 - “Inventories” on
January 1, 2009. In addition, the Accounting Redeand Development Foundation issued
Interpretation 2007-052, which requires compani@srdcognize bonuses paid to employees,
directors and supervisors as compensation expdreggsning January 1, 2008. These bonuses
were previously recorded as appropriations fromiags.

April 20, 2009

Notice to Readers

The accompanying consolidated financial statemamn¢sintended only to present the financial
position, results of operations and cash flows otadance with accounting principles and
practices generally accepted in the Republic ofn@hénd not those of any other jurisdictions.
The standards, procedures and practices to revieeh sonsolidated financial statements are
those generally accepted and applied in the RepwblChina.

For the convenience of readers, the accountantpomeand the accompanying consolidated
financial statements have been translated into Bhgrom the original Chinese version prepared
and used in the Republic of China. If there is aagflict between the English version and the
original Chinese version or any difference in thaterpretation of the two versions, the
Chinese-language accountants’ report and consadiddinancial statements shall prevail.
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ADVANTECH CO., LTD. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS

MARCH 31, 2009 AND 2008

(In Thousands of New Taiwan Dollars, Except Par Vale)
(Reviewed, Not Audited)

ASSETS

CURRENT ASSETS

Cast

Financial assets at fair value through profit @sle current
(Notes 2 and 5)

Available-for-sale financial assets - current (No2eand 6)

Notes receivable (Note 2)

Accounts receivable, net of allowance for doukdfedounts of
$76,294 thousand in 2009 and $80,369 thousand(é @dote 2)

Receivables from related parties (Notes 2 and 17)

Other receivables

Inventories, net (Notes 2, 3 and 7)

Deferred income tax assets - current (Note 2)

Restricted asse- current (Note 1¢

Prepayments and other current assets

Tota current asse

LONG-TERM FUNDS AND INVESTMENTS
Available-for-sale financial asse- noncurrent (Notes 2 and
Financial assets carried at cost - noncurrent @\dtend 8)
Investments accounted for by the equity methodé€bl@tand 9)

Total long-term funds and investments

PROPERTIES (Notes 2, 10 and 18)
Cost
Land
Buildings
Machinery and equipment
Furniture and fixtures
Other equipment
Total cost
Less: Accumulated depreciat

Construction in progress and prepayment for equipme
Properties, net
INTANGIBLE ASSETS
Goodwill, net (Note 2)
Superficies (Note 2)
Deferred pension cost
Total intangible assets
OTHER ASSET:
Assets leased to others (Notes 2 and 11)
Refundable deposits
Deferred expense, net

Total other assets

TOTAL

2009 2008

Amount % Amount %
$ 2,912,55 18 $ 1,992,90 11
1,072 - 413 -
12,763 - 1,410,050 8
177,397 1 183,681 1
1,976,299 13 2,476,601 14
214,191 1 73,375 -
35,767 - 90,459 1
2,078,122 14 2,545,016 15
62,016 1 81,576 -
50,00( - 84,93¢ 1
452,873 _3 278,010 _2
7,973,05 _52 9,217,02 53
1,692,94 11 3,698,42 21
155,336 1 72,000 1
398,243 _3 549,537 _3
2,246,523 15 4,319,964 _25
1,291,284 8 814,762 4
1,892,203 12 1,531,246 9
894,106 6 816,356 5
383,050 3 339,926 2
429,658 _3 372,960 _2
4,890,301 32 3,875,250 22
1,355,51 _9 1,123,18 _6
3,534,791 23 2,752,067 16
805,462 _6 568,606 _3
4,340,253 _29 3,320,673 19
256,937 1 170,013 1
111,634 1 48,227 -
7,615 - 5,961 -
376,186 _2 224,201 _1
29,580 - 26,787 -
37,844 - 47,590 -
219,939 _2 260,059 _2
287,363 _2 334,436 _2
$15,22337 10C $17.416.29 10C

The accompanying notes are an integral part of¢heolidated financial statements.

(With Deloitte & Touche review report dated Apri), 22009)

LIABILITIES AND SHAREHOLDERS’ EQUITY

CURRENT LIABILITIES
Financial liabilities at fair value through profit loss- current
(Notes 2 and 5)
Short-term bank loans (Notes 2, 12 and 18)
Accounts payable (Note 17)
Income tax payable (Note 2)
Accrued expenses (Note 14)
Long-term bank loans - current portion (Nd2e13 and 18)
Advance receipts and other current liabgitie

Total current liabilities

LONG-TERM LIABILITIES
Long-term bank loans, net of current portion @2, 13 and 18)

OTHER LIABILITIES
Accrued pension liabilities (Note 2)
Deferred income tax liabilities - noncurrent (R@&)
Deferred credits (Note
Others

Total other liabilities
Total liabilities

SHAREHOLDERS'’ EQUITY (Notes 2, 14 and 15)
Capital stock, NT$10.00 par value
Authorized - 600,000 thousand shares
Issued - 511,366 thousand shares in 2004@h@77 thousand
shares in 2008
Capital surplus
Additional paid-in capital from share issec@in excess of par
From treasury sto«
From long-term equity investments
Total capital surplus
Retained earnini
Legal reserve
Unappropriated earnings
Total retained earnin
Others
Cumulative translation adjustments
Unrealized gain (loss) on financial instruments
Total other equity

Treasury stock - 14,500 thousand shares in 26024,500 thousand

shares in 2008
Total shareholders' equity of parent company
MINORITY INTEREST
Total shareholders’ equity

TOTAL

2009 2008
Amount % Amount %

3,766 - 12,144 -
234,008 2 506,626 3
909,811 6 1,422,590 8
244,198 2 285,406 2
948,667 6 713,390 4
3,375 - 13,371 -
453,842 _3 399,523 _2
2,797,667 19 3,353,050 _19
— 81,500 - 99,454 1
119,267 1 113,228 1
206,783 1 247,876 1
1,441 - 12,96¢ -

6,402 - 4,849 -
333,893 _2 378,919 _ 2
3,163,060 21 3,831,423 _22
5,113,658 _34 4,918,770 _28
4,295,859 28 4,382,809 25
13,61: - - -
59,771 1 65,635 1
—4.369.242 _29 4,448,444 26
1,673,104 11 1,378,115 8
3,284,198 21 4,155,556 24
4,957,30: _32 5,533,67 _32
414,265 3 107,112 1
(1,494,354 _(10) 563,648 _ 3
(1,080,089 _(@ 670,760 _4
(1,385,698 (9 (2,057,597 _(12)
11,974,415 79 13,514,048 78
85,902 - 70,827 _-
12,060,317 _79 _ 13,584,875 _78
$15,22337 10C $17.416.29 10C



ADVANTECH CO., LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF INCOME

THREE MONTHS ENDED MARCH 31, 2009 AND 2008
(In Thousands of New Taiwan Dollars, Except Earning Per Share)

(Reviewed, Not Audited)

OPERATING REVENUES (Notes 2 and 17)
Sales
Sales returns and allowances
Net sales
Other operating revenues

Total operating revenues
OPERATING COSTS (Notes 3 and 17)
GROSS PROFIT
REALIZED INTERCOMPANY GAINS
ADJUSTED GROSS PROFIT

OPERATING EXPENSES
Marketing
Administrative
Research and development

Total operating expenses
OPERATING INCOME

NONOPERATING INCOME AND GAINS
Interest income (Note 17)
Investment income recognized under the equity
method, net (Note 9)
Gain on disposal of investments, net
Foreign exchange gain, net (Note 2)
Valuation gain on financial instrument, net (Noje 5
Other income

Total nonoperating income and gains
NONOPERATING EXPENSES AND LOSSES
Interest expense
Valuation loss on financial instrument, net (Noje 5
Other expenses

Total nonoperating expenses and losses

2009 2008
Amount % Amount %
$3,562,450 100 $4,185,731 101
66,983 2 102,453 3
3,495,467 98 4,083,278 98
59,833 2 66,231 2
3,555,300 100 4,149,509 100
2,101,343 _ 59 2,348,780 57
1,453,957 41 1,800,729 43
7,854 - 4,616 -
1,461,811 41 1,805,345 43
458,213 13 457,156 11
304,218 9 314,761 8
333,190 9 312,770 7
1,095,621 31 1,084,687 _ 26
366,190 10 720,658 17
4,828 - 9,807 -
15,477 1 18,300 1
- - 5,635 -
49,970 1 19,762 1
9,416 - - -
_ 16179 _1  _ 11931  _ -
95,870 3 65,435 2
5,090 - 9,394 -
- - 10,981 1
3,993 - 2,951 -
9,083 - 23,326 1
(Continued)



ADVANTECH CO., LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF INCOME
THREE MONTHS ENDED MARCH 31, 2009 AND 2008
(In Thousands of New Taiwan Dollars, Except Earning Per Share)

(Reviewed, Not Audited)

2009 2008
Amount % Amount %
INCOME BEFORE INCOME TAX $ 452,977 13 $ 762,767 18
INCOME TAX (Note 2) 75,505 _ 2 132,874 _ 3
CONSOLIDATED NET INCOME $ 377,472 _11 $ 629,893 _15
ATTRIBUTABLE TO:
Parent's shareholders $ 376,027 11 $ 631,077 15
Minority interest 1,445 - (1,189 -
$ 3r74r2 11 $ 629,893  _15
2009 2008
Before After Before After
Income Income Income Income
Tax Tax Tax Tax
EARNINGS PER SHARE (Note 16)
Basic $ 088 $ 076 $ 142 $ 1.25
Diluted $ 087 $ 075 $ 141 $ 1.25
The accompanying notes are an integral part ofdinsolidated financial statements.
(With Deloitte & Touche review report dated Aprd,2009) (Concluded)



ADVANTECH CO., LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS
THREE MONTHS ENDED MARCH 31, 2009 AND 2008
(In Thousands of New Taiwan Dollars)

(Reviewed, Not Audited)

CASH FLOWS FROM OPERATING ACTIVITIES
Consolidated net income
Adjustments to reconcile net income to net cashiged by operating

activities:

Depreciation and amortization

Provision for doubtful accounts

Provision for losses on inventories

Loss on disposal of scrap inventories

Loss on disposal of properties, net

Gain on disposal of investments

Equity in net gain of investees, net

Accrued pension liabilities

Deferred income taxes

Net changes in operating assets and liabilities
Financial instruments at fair value through profifoss
Notes receivable
Accounts receivable
Accounts receivable from related parties
Other receivables
Inventories
Prepayments and other current assets
Accounts payable
Income tax payable
Accrued expenses
Advance receipts and other current liabilities
Deferred credits

Net cash provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of available-for-sale financial assets
Proceeds of the disposal of available-for-saleniona assets
Acquisition of financial assets carried at cost
Acquisition of properties
Proceeds of the disposal of properties
Decrease in restricted assets
Decrease in refundable deposits
Increase in deferred expenses
Increase in goodwiill

Net cash used in investing activities

2009
$ 377,472

84,709
25,033
27,102

877

(15,477)
5,342
34,767

(18,992)
85,114
64,966

(47,560)
98,565

254,436

(85,333)

(91,717)

(56,103 )

(104,732)

174,996

(7,854)

805,611
407

(45,328)
40

7.326
(5,452)
(5.417)

(48,424

2008

$ 629,893

80,080
21,961
20,031
2,939
1,746
(5,635)
(18,300)
(807)
21,941

11,818
23,903
(17,395)
15,574
64,906
(142,441)
(30,942)
(60,941)
71,834
11,950
29,733

(4,616)
727,232

(2,242,336)
2,197,111
(4,574)
(124,874)
18
8,434
7,315
(50,874)

(209,780
(Continued)



ADVANTECH CO., LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS
THREE MONTHS ENDED MARCH 31, 2009 AND 2008
(In Thousands of New Taiwan Dollars)

(Reviewed, Not Audited)

CASH FLOWS FROM FINANCING ACTIVITIES
Decrease in short-term bank loans
Decrease in long-term bank loans
Increase (decrease) in other liabilities
Employee stock options
Cash bonus to employees and remuneration to discatal
supervisors
Cash paid for acquisition of treasury stock
Decrease in minority interest

Net cash used in financing activities
EFFECT OF EXCHANGE RATE CHANGES

NET INCREASE (DECREASE) IN CASH AND CASH
EQUIVALENTS

CASH, BEGINNING OF PERIOD
CASH, END OF PERIOD
SUPPLEMENTARY CASH FLOW INFORMATION

Interest paid (excluding capitalized interest)
Income tax paid

2009

$ (340,731)
(67,486)
1,302
470
(26,255)
(6,252
(438,952

(4,211)

314,024
2,598,528
$2,912,552

$ 7,499
$ 96,841

The accompanying notes are an integral part ofdinsolidated financial statements.

(With Deloitte & Touche review report dated Aprd,2009)

2008

$ (128,910)
(5,116)
(4,484)

8,652
(5,952)
(671,899)

(97

(807,806

(114,073

(404,427)
2,397,332

$1,992,905

$ 11,669
$ 82981

(Concluded)



ADVANTECH CO., LTD. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
THREE MONTHS ENDED MARCH 31, 2009 AND 2008

(In Thousands of New Taiwan Dollars, Unless StateOtherwise)
(Reviewed, Not Audited)

1. ORGANIZATION AND OPERATIONS

Advantech Co., Ltd. (the “Parent Company”) waslelithed in September 1981 and it is a listed compa
It manufactures and sells embedded computing bpardgstrial automation products, applied computers
and industrial computers.

As of March 31, 2009 and 2008, the Parent Compentythe consolidated subsidiaries (collectivelg, th
“Group”) had 4,023 and 4,186 employees, respegtivel

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Group’s financial statements have been prdpareconformity with the Guidelines Governing the
Preparation of Financial Reports by Securities dssuorder VI-09600640020 issued on November 15,
2007 by the Financial Supervisory Commission urifer Executive Yuan and accounting principles
generally accepted in the Republic of China. Urntese guidelines, laws and principles, the Graup i
required to make certain estimates and assumptti@iscould affect the allowance for doubtful acdsun
provision for loss on inventories, depreciationpobperties and properties leased to others, pernsish
product warranty reserve, bonuses to employeesamdneration to directors and supervisors and igcom
tax. Actual results could differ from these estiesa

For the convenience of readers, the accompanyngatidated financial statements have been trauslat
into English from the original Chinese version @regal and used in the Republic of China. If therany
conflict between the English version and the oagii@hinese version or any difference in the intetqtion

of the two versions, the Chinese-language finarst&iements shall prevail.

The Group’s significant accounting policies armmarized as follows.
Basis for Consolidation

Consolidated financial statements should includectd and indirect subsidiaries in which the Parent
Company has controlling interests or has votingtagf over 50%. The consolidated entities inctlithe
Parent Company and its all subsidiaries. All digant intercompany accounts and transactions baea
eliminated from the consolidated financial stateteen

For the three months ended March 31, 2008, thenP&@ompany does not have equity interest of 0086 5
in BCM Embedded Computer Inc. (BCM), but it reprasevoting rights of over 50% in BCM’s board of
directors. Thus, with the Parent Company’'s sulistarcontrol over BCM, BCM was included in the
consolidated group.

For the three months ended March 31, 2009 and,28@8ansus Corp. and Hangzhou Advantofine
Automation Tech. Co., Ltd. were consolidated usithg proportionate consolidated method. All
significant accounts and transactions between #reri® and this company have been eliminated fram th
consolidated financial statements.



The organization charts of intercompany relatigusiand percentages of ownership as of March 309 20
and 2008 is shown in Table 9 (attached). The naipneations and other information of investees are
shown in Table 7 (attached).

The financial statements used as basis of theoidated subsidiaries’ information and related stweent
amounts were unreviewed.

Current and Noncurrent Assets and Liabilities

Current assets include cash, those assets hetaniyi for trading purposes and to be realizedd smi
consumed within one year from the balance sheat. daill other assets such as property, plant and
equipment are classified as noncurrent. Currabiliiies are obligations incurred for trading posps or

to be settled within one year from the balancetsthee. All other liabilities are classified ascarrent.

Financial Assets/Liabilities at Fair Value throughProfit or Loss

Financial instruments classified as financial tssse financial liabilities at fair value throughofit or loss
("FVTPL”) include financial assets or financialidities held for trading and those designatedtdsvaPL
on initial recognition. The Parent Company recaggia financial asset or a financial liability ds i
balance sheet when the Parent Company becomesyatpahe contractual provisions of the financial
instrument. A financial asset is derecognized wihenParent Company has lost control of its cotuedc
rights over the financial asset. A financial ligkiis derecognized when the obligation specifiedhe
relevant contract is discharged, cancelled or expir

Financial instruments at FVTPL are initially megeiiat fair value. Transaction costs directlyilattiable

to the acquisition of financial assets or finangatilities at FVTPL are recognized immediatelypirofit or
loss. At each balance sheet date subsequentue @sinitial recognition, financial assets or ficél
liabilities at FVTPL are remeasured at fair valwéh changes in fair value recognized directly noffg or
loss in the period in which they arise. On deredimn of a financial asset or a financial liahjlitthe
difference between its carrying amount and the @imhe consideration received and receivable or
consideration paid and payable is recognized ititpoo loss. All regular way purchases or sales of
financial assets are recognized and derecognizedii@ue date basis.

A derivative that does not meet the criteria fedde accounting is classified as a financial asset
financial liability held for trading. If the fawalue of the derivative is positive, the derivatisgecognized
as a financial asset; otherwise, the derivativedsgnized as a financial liability.

Fair values of financial assets and financialilités at the balance sheet date are determinddllasvs:
Financial assets and financial liabilities witha@utoted prices in an active market - at values detexd
using valuation techniques.

Available-for-sale Financial Assets

Available-for-sale financial assets are initialcognized at fair value plus transaction costsahadirectly
attributable to the acquisition. When subsequemasured at fair value, the changes in fair valee
excluded from earnings and reported as a sepavatpanent of shareholders’ equity. The accumulated
gains or losses are recognized as earnings whefindreial asset is derecognized from the balaheets
Purchase or sale of financial assets under cusyotnansactions is recognized and derecognized using
trading date accounting.

Cash dividends are recognized as investment incopma ex-dividend day but are accounted for as
reductions of the original cost of investment ie$k dividends are declared on the investees’ emnin
before investment acquisition. Stock dividends ramrded as an increase in the number of shatds he
and do not affect investment income. After theeiigicof stock dividends, the cost per share islcetzted

on the basis of the new number of total shares.
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Fair values of financial assets and financialilitds at the balance sheet date are determinddllasvs:
Publicly traded stocks - at closing prices; oped-enitual funds - at net asset values.

An impairment loss is recognized when there icibje evidence that the financial asset is imphire
Any subsequent decrease in impairment loss for caritye instrument classified as available-for-sade i
recognized directly in equity. If the fair valud a debt instrument classified as available-foesal
subsequently increases as a result of an evenhwlcicurred after the impairment loss was recognitted
decrease in impairment loss is reversed to profit.

Revenue Recognition, Accounts Receivable, and ANance for Doubtful Accounts

Sales are recognized when titles to products aaténml risks of ownerships are transferred tonttie
primarily upon shipment, when the earnings prodessostly completed and profit is realized or is
realizable. The Group does not recognize as Habsg transactions involving the delivery of matisrio
subcontractors since ownership of materials istnaotsferred upon delivery of materials. Allowaneesl
the related provision for sales returns are acealfdr as a deduction from gross sales, and theektosts
are deducted from cost of sales as they are inturre

Sales are measured at the fair value of the ceraidn received or receivable and represents ar®moun
agreed between the Group and the customers forsgamd in the normal course of business, net @fssal
discounts and volume rebates. For trade receigahle within one year from the balance sheet date,
the nominal value of the consideration to be remgiapproximates its fair value and transactions are
frequent, fair value of the consideration is notedmined by discounting all future receipts using a
imputed rate of interest.

An allowance for doubtful accounts is providedtbe basis of a review of the collectibility of accs
receivable. This review involves the aging analysfi the outstanding receivables and assessingargle
economic circumstances.

Inventories

Inventories consist of raw materials and suppliesk-in-process, finished goods. Before Janua009,
inventories were stated at the lower of cost or ketarvalue. Any write-down was made on a
total-inventory basis. Market value representgqulacement costs of raw materials, supplies andespar
parts and net realizable values of work in procass finished goods. As stated in Note 3, effective
January 1, 2009, inventories are stated at therlofveost or net realizable value. Inventory wid@wvns
are made item by item, except where it may be apjate to group similar or related items. Net izzdile
value is the estimated selling price of inventoriess all estimated costs of completion and necgssa
selling costs. Inventory costs are determinedgudie weighted-average method.

Financial Assets Carried at Cost

Investments with no quoted market prices in aivaagharket and with fair values that cannot beatuii
measured, such as non-publicly traded stocks,ared at their original costs. The costs of nablzly
traded stocks are determined using the weightethgeemethod. If there is objective evidence of
financial asset impairment, a loss is recognizef reversal of this impairment loss is not allowed.
Long-term Equity Investments

Investments in shares of stock of companies irclwvitihe Group owns at least 20% of their outstanding

common stock or exercises significant influenceraveir operating and financial policy decisiong ar
accounted for by the equity method.
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The difference between the cost of the investraedtthe Group’s equity in the investee’s net assben

an investment is acquired or when the equity methsodirst adopted is amortized over five years.
Effective January 1, 2006, under the revised Staténof Financial Accounting Standards, investment
premiums, representing goodwill, are no longer p@imortized. If the net fair value of an asseeexkits
investment cost, the difference will be crediteddepend on the proportion of noncurrent asset's (no
include non-equity-method financial asset, dispasset waiting for sale, deferred tax asset andagrep
pension cost or other pension pay) fair value.th# fair value of a noncurrent asset is not endogh
crediting purposes, it will recognize as extracagyngain. If the unamortized long-term investmieynthe
equity method acquired before January 1, 2006 esctdee Group’s equity in the investee’s equitylia t
investee’s assets is a deferred liability will atized depend on its remaining useful life.

If an investee issues additional shares and thegsacquires these shares at a percentage diffeoemits
current equity in the investee, the resulting iaseein the Group’s equity in its investee's neetsss
credited to capital surplus. Any decrease in theu®'s equity in the investee’s net assets is ddbib
capital surplus. If capital surplus is not enough debiting purposes, the difference is debited to
unappropriated earnings.

For equity-method investees over which the Groag hontrolling influence, if the equity in losses
recognized exceeds the original investment acdpnsitosts, the Group recognizes its subsidiarytal to
losses unless other investors commit to and hayelility to assume a portion of the losses. Hmmev
when the investees return to profitable operatidims,profits should be recognized by the Grouplliota
until its previously recognized losses are coverdéithe equity in losses recognized exceeds tiginad
investment acquisition costs plus any advance gioean equity-method investee, the excess lossrddsh
be recognized proportionately and is recorded esopather liabilities.

All profits derived from sales of products by tRarent Company to its subsidiaries are deferrechbiyt
profit in proportion to the Group’s equity interéstdeferred for other equity-method investees #natnot
majority owned. Profit from the sales of produgysequity-method investees to the Group is defeimed
proportion to the Group’s equity interests in theeistees and credited against the investment. it$fimim
sales of products between equity-method investeedeferred to the extent of the Group’s equitgriasts
in these investees. The deferred profits are dexduas part of other liabilities. All of these fii0 are
realized through the subsequent sale of the refatmdlicts to third parties.

Stock dividends received are recorded only asharease in the number of shares held but not réeoedn
as investment income. Cost or carrying value paresis recomputed on the basis of total shares hel
after stock dividends are received.

For all stock investments, costs of investmenis ace determined using the weighted-average method
Properties and Properties Leased to Others

Properties and properties leased to others aedsthcost less accumulated depreciation. Majditians,
renewals and betterments are capitalized, whil@t®@aance and repairs are charged to current expense

Depreciation is computed using the straight-linethnd over service lives initially estimated addaks
(plus one year to represent estimated salvage yalleiildings and equipment, 10 to 60 years; maatyin
and equipment, 2 to 8 years; furniture and fixtiteés 8 years; and miscellaneous equipment, 2 tyehs.
Properties and properties leased to others stifigbased by the Group beyond their initially estieth
service lives are depreciated over their newlynesied service lives.

Upon sale or other disposal of properties and gn@s leased to others, the related cost and adatsd

depreciation are removed from the accounts, andrebalting gain or loss is credited or charged to
nonoperating income or expenses in the year obdap
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Intangible Assets

Goodwill represents the excess of the consideragigid for acquisition over the fair value of idéable

net assets acquired. Goodwill was previously amexttusing the straight-line method over the edtha

life of five years. Effective January 1, 2006, ddhson the newly revised Statement of Financial
Accounting Standards No. 25 - “Business CombinatienAccounting Treatment under the Purchase
Method” (SFAS No. 25), goodwill is no longer ameetil and is instead assessed for impairment at least
annually. Superficies, which represent royaltymeamt for using land, are amortized over 50 yeansgus
the straight-line method.

Deferred Expenses

Deferred expenses, consisting of computer softwasts and royalties, are amortized over 2 to 8syea
using the straight-line method.

Asset Impairment

An impairment loss should be recognized if therygag amount of properties and properties leased to
others, intangible assets, deferred expenses a&adtinents accounted for by the equity method exs;eed

of the balance sheet date, their recoverable amandtthis impairment loss should be charged teeatir
income. An impairment loss recognized in priorrgezould be reversed if there is a subsequent ezgov
in the estimates used to determine recoverable ahgince the last impairment loss was recognized.
However, an impairment loss is reversed only to dktent that it does not increase the asset carryin
amount that would have been determined had no rmpai loss on the asset been recognized in prior
years.

For the purpose of impairment testing, goodwilhikocated to each of the relevant cash-generatiits
("CGU(s)”) that are expected to benefit from th@exngies of the acquisition. A CGU to which goodwil
has been allocated is tested for impairment amynoalvhenever there is an indication that the CGy e
impaired. If the recoverable amount of the CGUdnees less than its carrying amount, the impairrigent
allocated to first reduce the carrying amount & goodwill allocated to the CGU and then to theepth
assets of the CGU pro rata on the basis of thgingramount of each asset in the CGU. A reverkaho
impairment loss on goodwill is disallowed.

For long-term equity investments for which the Grdhas significant influence but with no contrdiet
carrying amount (including goodwill) of each inwesint is compared with its own recoverable amount fo
the purpose of impairment testing.

Pension Costs

The Group has two types of pension plans: Deflmatkfit and defined contribution.

Under the defined benefit pension plan, net pengiosts are recognized on the basis of actuarial
calculations, and, under the defined contributie@ngion plan, on contribution basis throughout the

employees’ service period.

If the defined benefit pension plan is curtailedsettled, the resulting gains or losses shouldebegnized
as part of the net pension cost for the period.

Except for the Parent Company, the subsidiariesoatribute to pension funds and recognize pensasts
based on local government regulations.

Treasury Stock

Treasury stock is stated at cost and shown adwctien in shareholders’ equity.
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Income Tax

The Group uses inter-period allocation to accdanincome tax. Deferred tax assets are recogriized
the tax effects of deductible temporary differendasestment tax credits, and deferred tax lidb8gitare
recognized for the tax effects of taxable tempordifferences. Valuation allowance is provided for
deferred income tax assets that are not certdie teealized. Deferred income tax assets or ligdsliare
classified as current or noncurrent according t® mature of related assets or liabilities for ficiah
reporting. But, if a deferred asset or liabilitgnoiot be related to an asset or liability in theaficial
statements, it is classified as current or nonotroepending on the expected realization date ef th
temporary difference.

Investment tax credits for certain equipment chi®logy purchases, research expenditure, emplayde
trainings are recognized in the current period.

Adjustments of prior years’ tax liabilities areded to or deducted from the current period’s tepease.

Income taxes (10%) on undistributed earnings ggedrsince January 1, 1998 are recorded as expense
the period when the shareholders resolve to rétaiearnings.

Foreign-currency Transactions

The financial statements of foreign operations tea@slated into New Taiwan dollars at the follogvin
exchange rates:

a. Assets and liabilities - at exchange ratesailiag on the balance sheet date;
b. Shareholders’ equity - at historical excharajes;

c. Dividends - at the exchange rate prevailinghendividend declaration date; and
d. Income and expenses - at average exchangdoaths year.

Exchange differences arising from the translatdrthe financial statements of foreign operations a
recognized as a separate component of sharehoktprgy. Such exchange differences are recogriized
profit or loss in the year in which the foreign ogutéons are disposed of.

Non-derivative foreign-currency transactions @&eorded in New Taiwan dollars at the rates of emghan
effect when the transactions occur. Exchange réifflees arising from settlement of foreign-currency
assets and liabilities are recognized in profioss.

At the balance sheet date, foreign-currency moyetasets and liabilities are revalued using ptievai
exchange rates and the exchange differences argnieed in profit or loss.

If the functional currency of an equity-method estee is a foreign currency, translation adjustmernl
result from the translation of the investee’s ficiahstatements into the reporting currency of@oenpany.
Such adjustments are accumulated and reportedegsasate component of shareholders’ equity.

At the balance sheet date, foreign-currency nomtaon assets (such as equity instruments) anditiiedi
that are measured at fair value are revalued ysiengpiling exchange rates, with the exchange diffees
treated as follows:

a. Recognized in shareholders’ equity if the clearig fair value are recognized in shareholdensitgg
b. Recognized in profit and loss if the changeiinvalue is recognized in profit or loss.

Foreign-currency nonmonetary assets and lialslitiat are carried at cost continue to be statescitange
rates at trade dates.
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Reclassifications

Certain accounts in the consolidated financialestents as of and for the three months ended Maitch
2008 have been reclassified to be consistent Wwélptesentation of the consolidated financial statés as
of and for the three months ended March 31, 2009.

3. EFFECTS OF CHANGES IN ACCOUNTING PRINCIPLES
a. Accounting for Inventories

Effective January 1, 2009, the Group adoptedriqely revised Statement of Financial Accounting
Standards No. 10 - “Inventories.” The main revisiame (1) inventories are stated at the lower ef co
or net realizable value, and inventories are wridlewn to net realizable value item by item, except
when the grouping of similar or related items iprapriate; (2) unallocated overheads are recognized
as expenses in the period in which they are indyard (3) abnormal cost, write-downs of inventerie
and any reversal of write-downs are recorded asafosales for the period. This accounting change
resulted in decreases of $7,096 thousand and & hB8&sand in the Parent Company’s net income and
consolidated net income, respectively, and of NU$0n earnings per share (after income tax) for the
three months ended March 31, 2009. The Group ra@lslassified the nonoperating loss of $22,641
thousand in the three months ended March 31, 20@&:tcost of goods sold.

b. Accounting for Bonuses to Employees, Directord Supervisors

The Accounting Research and Development Foundatiche R.O.C. issued Interpretation 2007-052
which requires companies to recognize as compemsakipenses bonuses paid to employees, directors
and supervisors beginning January 1, 2008. Thesseses were previously recorded as appropriations
from earnings. The adoption of this interpretatiesulted in decreases in net income and earnggs p
share (after income tax) of $58,524 thousand anti2$@espectively, for the year ended March 31,

2008.
4. CASH
March 31
2009 2008
Cash on hand $ 141,150 $ 170,958
Checking and demand deposits 1,096,670 1,062,358

Time deposits: Interest - 0.10%-5.00% in 2009 Ad@d%-5.50% in 2008 1,674,732 759,589

$ 2912552 $ 1,992,905

5. FINANCIAL INSTRUMENTS AT FAIR VALUE THROUGH PRO FIT OR LOSS

The Parent Company’s trading-purpose assets \gdmlaws:

March 31
2009 2008
Financial assets resulting from trading
Forward contracts $ 1,072 $ 413
Financial liabilities resulting from trading
Forward contracts $ 3,766 $ 12,144
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The outstanding forward contracts as of March2®D9 and 2008 were as follows:

Currency Maturity Amount (Thousands)
March 31,2009
Sell EUR/USD From April to June 2009 EUR4,500/USEYR
Sell USD/NTD April 2009 USD500/NTD17,591
March 31,2008
Sell USD/NTD From April to July 2008 USD40,600/NT[220,859
Sell EUR/USD From April to May 2008 EUR5,000/USDG28
Sell YEN/USD April 2008 JPY49,510/USD500

The Parent Company entered into forward contracisaictions in the three months ended March 319 200
and 2008 to avoid risks on exchange rate fluctnatio The hedging strategy of the Parent Compaty is
avoid the major portion of the market and liquiditks.

Net gains and loss arising from trading finanassets or liabilities for the three months endedcM&1,
2009 and 2008 were gain $9,416 thousand and Id&s9&ll thousand, respectively.

. AVAILABLE-FOR-SALE FINANCIAL ASSETS

March 31
2009 2008
Current Noncurrent Current Noncurrent
Mutual funds $ -$ - $ 1,393,750 $ -
Quoted domestic stocks
ASUSTEK Computer Inc. - 1,629,146 - 3,698,427
Chunghwa Telecom Co., Ltd. 12,763 - 16,300 -
Quoted overseas stocks
SG Advantech Co., Ltd. - 63,798 - -

$ 12,763 $ 1,692,944 $ 1,410,050 $ 3,698,427

. INVENTORIES, NET

March 31
2009 2008
Finished goods $ 750,444 $ 867,278
Work in process 471,722 601,775
Materials and supplies 729,935 924,379
Inventories in transit 126,021 151,584

$ 2,078,122 $ 2,545,016

As of March 31, 2009 and 2008, the allowanceddsses were $272,634 thousand and $324,784 thqusand
respectively.
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As of March 31, 2009 and 2008, the costs of gamdd related to inventories were $2,101,343 thodisan
and $2,348,780 thousand, respectively, which iredudllowances allowance for losses of $27,102
thousand and $20,031 thousand for the three memnidisd March 31, 2009 and 2008, respectively.

. FINANCIAL ASSETS CARRIED AT COST

March 31
2009 2008

Non-publicly traded
Domestic
Avalue Technology Inc. $ 88,637 $ -
Broadwin Technology, Inc. - 4,574
Foreign
Superior Technology Co., Ltd. (US$1,068 thousamd/arch 31,
2009 and 2008)
Coban Research and Technologies, Inc. (US$1fa2Gand on
March 31, 2009 and 2008) 33,257 33,257
Visual Systems GmbH (US$23 thousand on Marcl2G028) - 727

33,442 33,442

$ 155,336 $ 72,000

Investments that do not have a quoted market [micn active market and whose fair value cannot be
reliably measured are carried at their originat.cos

. LONG-TERM EQUITY INVESTMENTS

March 31
2009 2008
% of % of
Carrying  Owner-  Carrying  Owner-
Value ship Value ship
Listed
Axiomtek Co., Ltd. $ 365900 27.96 $ 357,701 28.90
Unlisted
Advantech Hungary Ltd. 18,132 30.00 13,534  30.00
Timson Tech Co. 8,096 30.00 7,258  30.00
Advantech Corporation (Thailand) Co., Ltd. @11 30.00 5,526 30.00
Advantech Technologies Co., Ltd. - - 154,008 23.89
Supercom Technology Corporation - - 11,510 33.33
$ 398,243 $ 549,537

The calculation of the carrying values of the gguiethod investments and the equity in their nebme
or net loss was based on the investees’ unreviéwadcial statements for the three months endeccMar
31, 2009 and 2008.

The investment premiums, represting goodwill, hawechange for the three months ended March 319 200
and 2008, respectively. As of March 31, 2009 ap@B2the goodwill were $10,517 thousand and $10,571
thousand, respectively.
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10.

11.

12.

The market values of the listed stocks investetlyithe Parent Company, which were calculated en th
basis of their closing prices as of March 31, 2808 2008 were $454,826 thousand and $967,608 thdusa
respectively.

PROPERTIES

Accumulated depreciation was as follows:

March 31
2009 2008
Buildings $ 354900 $ 289,697
Machinery and equipment 498,550 399,480
Furniture and fixtures 247,278 211,411
Other equipment 254,782 222,595

$ 1,355,510 $ 1,123,183

PROPERTIES LEASED TO OTHERS
March 31
2009 2008
Cost
Buildings $ 41,679 $ 36,424
Accumulated depreciation (12,099 (9,637)

$ 29,580 $ 26,787

SHORT-TERM BANK LOANS

Three Months Ended

March 31

2009 2008

Materials purchase loans - interest 1.51%-3.022000 and 4.44%-6.00%
in 2008 $ 38,289 $ 38,925

Secured loans - interest 2.25%-2.50% in 2009 a44P4 in 2008 - 5,000
Credit loans - interest 2.15%-2.80% in 2009 ad®%-6.56% in 2008 195,719 462,701

$ 234,008 $ 506,626

Advantech Technology (China) Company Ltd., anriecti subsidiary of the Parent Company, obtained a
credit loan from a bank to meet its financing needs of March 31, 2009 and 2008, the carrying value
were $135,719 thousand and $347,071 thousand ctespe.

Netstar Technology Co., Ltd., an indirect subsidiaf the Parent Company, obtained credit, material

purchase and mortgage loans from bank to meenasding need. As of March 31, 2009 and 2008, the
carrying values were $98,289 thousand and $158t8fsand, respectively.
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13.

14.

LONG-TERM BANK LOANS

Current  Long-term Total
March 31, 2009

Secured loans $ 3375 $ 31500 $ 34,875

March 31, 2008

Credit loans $ 8871 $ 6457¢ $ 73,45(
Secured loans 4,50( 34,87¢ 39,37¢

$ 13371 $ 99454 $ 112.82!

Netstar Technology Co., Ltd., an indirect subsidiaf the Parent Company, obtained a mortgage fiaan

a bank for its operation need. This loan is repbyfrom October 2006 to October 2016 in 40 qubrter
installments from January 2007. As of March 3102@&nd 2008, the carrying value were $34,875
thousand and $39,375 thousand, respectively; theest rates were 2.25%-2.50% and 3.25%, respBctive

SHAREHOLDERS’ EQUITY
Capital Surplus

Based on certain laws or regulations, capitallssrfsom long-term equity investments accountedbipthe
equity method cannot be used for any purpose. rQ@tngtal surplus may be used only to offset acitefi
Capital surplus from the issue of stock in excdsgan value may be capitalized by issuing new shéoe
shareholders in proportion to their holdings, aapit@lized amounts should be within certain limits.

Appropriation of Earnings and Dividend Policy

The Parent Company’s Articles of Incorporation pdevthat legal reserve should be set aside at 100% o
annual net income less any cumulative losses. dtfitian, a special reserve should be appropriated a
needed. The remainder of the income should beopppted in the following order:

a. 8% to 20% as bonus to employees;
b. 1% or less as remuneration to directors andrsigors; and
c. Dividends, as proposed by the board of director

For stock bonuses, employees may include subsdismployees who meet certain criteria as detethi
by the Parent Company’s board of directors;

Any appropriations of earnings are recorded inybar of shareholders’ approval following the yeér o
earnings generation.

The bonus to employees and remunerations to dineend supervisors of $75,000 thousand (classified
under accrued expenses) were accrued on the gmsteexperience. If the actual amounts subsdlyuen
resolved by the shareholders differ from the predasmounts, the differences are recorded in theofea
shareholders’ resolution as a change in accouestignate. If bonus shares are resolved to baluistd

to employees, the number of shares is determinediigting the amount of bonus by the closing price
(after considering the effect of cash and stockdéivds) of the shares of the eve of the sharetsilder
meeting.
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Based on a directive issued by the SecuritiesFartdres Bureau, an amount equal to the net delzihba
of certain shareholders’ equity accounts (includimgealized gain or loss on financial instrumensd a
cumulative transaction adjustments) should be tearexd from unappropriated earnings to a specsarre.
Any special reserve appropriated may be reverséietextent of the decrease in the net debit balanc

Under the Company Law, legal reserve should beompated until the accumulated reserve equals the
Parent Company’s paid-in capital. This reserve beused only to offset a deficit. When the badaoic

the reserve reaches 50% of the Parent Company&aoding capital stock, up to 50% thereof may be
transferred to capital.

Under the Integrated Income Tax System, which tefflect on January 1, 1998, noncorporate local
shareholders are allowed a tax credit for the iredam paid by the Parent Company on earnings geera

since 1998. An imputation credit account (ICAjriaintained by the Parent Company for such income ta
and the tax credit allocated to each shareholdéhe maximum credit available for allocation to each
shareholder cannot exceed the ICA balance on thaedid distribution date.

The Parent Company operates in an industry relecomputers, and its business related to network
servers is new but with significant potential faowth. Thus, in formulating its dividend policyhet
Parent Company takes into account the overall bgsiand industry conditions and trends, its oljeatf
enhancing the shareholders’ long-term interest, taedsustainability of the Parent Company’s growth.
The policy also requires that stock dividends be&s lthan 75% of total dividends to retain internally
generated cash within the Parent Company to findottee capital expenditures and working capital
requirements.

The appropriations of earnings for 2008 and 20@rewproposed in the Board of Directors’ meeting and
approved in the shareholders’ meeting held on M&¢f2009 and June 12, 2008, respectively. The
appropriations and dividends per share were aswsl|

Dividends Per
Appropriation of Earnings Share (Dollars)

2008 2007 2008 2007
Legal reserve $ 254,355 $ 294,989 $ - $ -
Special reserve 1,135,596 - - -
Cash dividends 1,490,598 1,869,508 3.00 4.00
Stock dividends 24,843 233,688 0.05 0.5
Remuneration to directors and supervisors - 26,549 - -
Bonus to employees - stock - 60,000 - -
Bonus to employees - cash - 205,490 - -

At their meeting on March 27, 2009, the memberbadrd of directors proposed to distribute bonus to
employees amounting to $190,000 thousand for 2008.

At their meeting on June 12, 2008, the sharehsldpproved the board of directors’ proposal torithiste
stock dividends of $233,688 thousand and stock #tmemployees amounting to $60,000 thousand. The
appropriation of earnings for 2007 were approvedth®s Financial Supervisory Commission under the
Executive Yuan of the ROC. The board of directesolved August 8, 2008 as the date of distributing
stock and cash dividends, and the Parent Compahgdrapleted its revised registration from the MOEA.

Information on the appropriation of earnings, t®ria employees and remuneration to directors and

supervisors can be accessed online through thedW@kservation Post System on the Web site of the
Taiwan Stock Exchange.

-19 -



On April 1, 2003, the Securities and Futures Burepproved the Parent Company’s stock option plan.
There were 3,000 thousand units authorized to beedy which may be converted to 3,000 thousand
common shares. Employees may exercise a certairriage of the option within two and four years of
the grant date, and will expire six years from gnant date. The stock options were issued on Autyis
2003, and the exercise price was set at NT$23.49 ldsrch 31, 2009.

As of March 31, 2009, there were 2,495 thousarit$ wh stock options exercised, which were conwette
2,495 thousand common shares; thus, the unexestisekl options consisted of 145 thousand units.

When the grant date of stock-based employee cosatien plans is on or before January 1, 2004, the

Parent Company need not apply the accounting gneldNos. 070, 071 and 072 for stock-based
compensation issued by the Accounting Researctbamdlopment Foundation of the ROC.

. TREASURY STOCK
(Shares in Thousands)
Number of Number of
Shares, Addition Reduction Shares,
Beginning During the During the End of

Purpose of Treasury Stock of Period Period Period Period

Three months ended March 31, 2009

For transfer to employees 14,500 - - 14,500

Three months ended March 31, 2008

For transfer to employees 14,500 - - 14,500

To maintain the Company'’s credibility and sharebotd
interest - 10,000 - 10,000

Under the Securities and Exchange Act, the P&entpany shall neither pledge treasury stock noroese
shareholders’ rights on these shares, such as tiglaividends and to vote.

. EARNINGS PER SHARE

The numerators and denominators used in calcglatimnings per share (EPS) were as follows:

Shares
Amount (Numerator) (Denominator) Earnings Per Share
Pretax After-tax (Thousands) Pretax After-tax
Three months ended March 31, 2009
Basic EPS $ 435,740% 376,027 496,859 $ 0.88% 0.76
Impact of dilutive potential common
stock
Employees’ stock options - - 68
Bonuses to employees - - 6,062
Diluted EPS $ 435,740% 376,027 502,989 $ 0.87 $ 0.75

(Continued)
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Shares
Amount (Numerator) (Denominator) Earnings Per Share

Pretax After-tax (Thousands)  Pretax After-tax

Three months ended March 31, 2008
Basic EPS $ 713,723% 631,077 503,873 $ 142% 1.25
Impact of dilutive potential common

stock

Employees’ stock options - - 272

Bonuses to employees - - 2,139
Diluted EPS $ 713,723% 631,077 506,284 $ 141 $ 1.25

(Concluded)

The EPS was retroactively adjusted for the stagidends declared. Thus, in the three months ended
March 31, 2008, pretax and after-tax basic EPSedsed from NT$1.50 to NT$1.42 and from NT$1.33 to

NT$1.25, respectively, and pretax and after-tantdd EPS decreased from NT$1.50 to NT$1.41 and from
NT$1.33 to NT$1.25, respectively.

17. RELATED-PARTY TRANSACTIONS

a. Related parties

Related Party Relationship with the Group

Axiomtek Co., Ltd. (“Axiomtek”) Equity-method irestee of the Parent Company

Advantech Hungary Ltd. (AHG) Equity-method invassbf the Parent Company

SG Advantech Co., Ltd. (foren name: Advantec The Parent Company was AKR'’s director (AKR

Technologies Co., Ltd.) (AKR) was an equity-method investee until December

2008)

Advantech Corporation (Thailand) Co., Ltd. (ATHjquity-method investee of ASG

Timson Tech Co. (TTC) Equity-method investee di7antech Fund-A

Avalue Technology Inc. (“Avalue”) The Parent Camp’s chairman is the Avalue’s
director

Advantech Brazil S/A (ABR) Related party in sutgte

Broadwin Technology, Inc. (“Broadwin”) Equity-nietd investee of Advantech Fund-A

(Advantech Fund-A had acquired over 50% of
Broadwin’s shares; thus, Broadwin is one of
subsidiaries of the consolidated financial
statements for the three months ended March
31, 2009)

Supercom Technology Corporation (“Supercom”)  Bgmethod investee of Netstar (Netstar sold
all of its holding in Supercom in June 2008
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b. The significant transactions with the abovatesl parties, in addition to those disclosed ineNi®, are
summarized as follows:

2009 2008
% to % to
Amount Total Amount Total

For the three months ended March 31

1) Sales
AKR $ 91,915 3 $ 72,013 2
Avalue 76,442 2 16,164 -
ABR 21,625 1 16,225 1
ATH 5,282 - 6,535 -
Axiomtek 4,335 - 4,536 -
Supercom - - 7,350
Broadwin - - 345
AHG - - 21

$ 199,599 6 $ 123,189 3
2) Interest revenue

AKR $ 54 - $ -

3) Purchase of materials and supplies

Axiomtek $ 19 - 3 509 -
Supercom - - 2,441 -
Broadwin - - 552 -
$ 19 - $ 3,502 -

March 31

4) Receivables

Accounts
AKR $ 136,63t 63 $ 43,65¢ 60
Avalue 41,11¢ 19 7,49( 10
ABR 17,12¢ 8 13,26: 18
Axiomtek 5,927 3 3,29¢ 5
ATH 1,68¢ 1 1,38: 2
Supercom - - 3,86( 5
Broadwin - 42: -

200,48t 94 73,378 10C

Financing need
AKR 13,70

(o))
1
1

$ 214,19 _10C $ 73,37¢ _10C
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2009 2008
% to % to
Amount Total Amount Total

5) Payables to related parties (part of accopayable)

Accounts
ATH $ 298 87 $ - -
ABR 23 7 - -
Axiomtek 21 6 245 20
Broadwin - - 624 49
Supercom - - 395 31

o

$ 342 100 $ 1264 1
6) Financing to related parties:
Financing to related parties was as follows:

Three Months Ended March 31, 2009
Maximum Ending Interest Interest

Related Party Balance Balance Rate Revenue
AKR $ 13,703 $ 13,703 5% $ 54

Product sales were conducted under normal terffilse payment terms for related parties were 30 to
90 days. Terms for third parties were 30 to 6(sday
18. ASSETS PLEDGED OR MORTGAGED

a. As of March 31, 2009 and 2008, the subsidialNetstar Technology Co., Ltd. offered assets for
certificates of short-term and long-term bank loasg$ollows:

March 31
2009 2008
Restricted current assets (time deposits) $ $- 34,938
Properties - land 35,506 40,336
Properties - buildings - cost 22,417 27,123

$ 57,923 $ 102,397

b. The subsidiary - Advansus Corp.’s certificatésdeposits that had been pledged or mortgaged as
collaterals for tariff amounted to $100,000 thoukam the three months ended March 31, 2009 and
2008, the Parent Company consolidated in the ptiopate consolidated method.
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19. SIGNIFICANT COMMITMENTS AND CONTINGENCIES

a. As of March 31, 2009, the Parent Company haddifowing guarantees for affiliates’ loans:

Amount
AKMC US$ 18,600 thousand
Netstar $ 220,000 thousand
Advansus Corp. $ 100,000 thousand

b. As of March 31, 2009 and 2008, the unused amoluthe L/C for purchasing, which was opened by
Netstar Technology Co., Ltd., an indirect subsidiafr the Parent Company, was $3,239 thousand and
$360 thousand, respectively.

c. As of March 31, 2009 and 2008, the guarantdesnssued by Netstar Technology Co., Ltd. for the
bank loan amounted to $119,875 thousand and $26%®tsand, respectively.
20. FINANCIAL INSTRUMENTS
a. Fair values of financial instruments were die¥es:
March 31
2009 2008

Carrying Fair Carrying Fair
Amount Value Amount Value

Nonderivative financial instruments

Assets
Available-for-sale financial assets -

current $ 12,763 % 12,763 $ 1,410,050 $ 1,410,050
Available-for-sale financial assets -

noncurrent 1,692,944 1,692,944 3,698,427 3,698,427
Liabilities

Long-term bank loans (including current
portion) 34,875 34,875 112,825 112,825

Derivative financial instruments location

Financial assets at fair value through
profit or loss - current
Domestic - - 1 1
Foreign (foreign corporation operating
in domestic district included) 1,072 1,072 412 412
Financial liabilities at fair value through
profit or loss - current
Domestic 2,224 2,224 3,728 3,728
Foreign (foreign corporation operating
in domestic district included) 1,542 1,542 8,416 8,416
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b. Methods and assumptions used in the deterrmmatfifair values of financial instruments

1) For financial instruments such as cash, nates accounts receivables, receivables from related
parties, other receivables, restricted assetsutirehort-term bank loans, accounts payable and
refundable deposits, the carrying amounts of tHascial instruments approximate their fair
values.

2) Fair values of available-for-sale financiadets were based on their quoted market price.

3) The fair value of the long-term bank loansclfiing current portion) is determined using the
present value based of the projected cash flowsodiged at interest rates for similar long-term
debts.

4) Fair values of derivatives were determinedngistihe quoted market prices, using valuation
techniques incorporating estimates and assumpti@isare consistent with those prevailing in the
market.

c. The fair values of financial assets and liéibsi were based on the quoted market prices ornieted
using certain valuation techniques, as follows:

Based on the Quoted Determined Using
Market Price Valuation Technigues
March 31 March 31
2009 2008 2009 2008
Asset
Financial assets at fair value through
profit or loss - current $ -$ - 3 1,072 $ 413
Available-for-sale financial assets -
current 12,763 1,410,050 - -
Available-for-sale financial assets -
noncurrent 1,692,944 3,698,427 - -
Liabilities
Financial liabilities at fair value through
profit or loss - current - - 3,766 12,144

d. As of March 31, 2009 and 2008, financial asegpsed to fair value risk from interest rate tiliation
amounted to $1,724,732 thousand and $844,527 thdusespectively. As of March 31, 2009 and
2008, financial liabilities exposed to fair valuskrfrom interest rate fluctuation amounted to $363
thousand and $619,451 thousand, respectively. fABlasch 31, 2009 and 2008, financial assets
exposed to cash flow interest rate risk amounte81t®37,061 thousand and $1,024,304 thousand,
respectively.

e. The Parent Company recognized unrealized laxs$88,671 thousand and of $349,059 thousand in
shareholders’ equity for the changes in fair vatfieavailable-for-sale financial assets for the ¢hre
months ended March 31, 2009 and 2008, respectivelthe Parent Company also recognized
unrealized losses of $36 thousand and gains oD®3ltbusand in shareholders’ equity for the changes
in available-for-sale financial assets held by ggamiethod investees for the three months ended iMarc
31, 2009 and 2008, respectively.

-25 -



f.

Financial risks

1) Market risk. The derivative financial instrams categorized as financial assets at fair value

2)

3)

through profit or loss are mainly used to hedge harge rate fluctuations of foreign

currency-denominated assets and liabilities. Tthesmarket risk of derivatives will be offset by

the gain or loss on the exchange rate fluctuatiamis hedged assets and liabilities.

Available-for-sale financial assets held by the @rare mainly mutual funds and publicly traded
stocks. Thus, price fluctuations in the open miavkauld result in changes in fair values of these
financial instruments.

Credit risk. Credit risk represents the pogross that would be incurred by the Group & th
counter-parties breach the contracts. Contradfs pdgsitive fair values on the balance sheet date
are evaluated for credit risk. Since the countetips to the foregoing derivative financial
instruments are reputable financial institutiongnagement believes its exposure to default by
counter-parties is low.

Liquidity risk. The Group has sufficient opéng capital to meet cash needs upon settleménts o
derivative financial instruments. Therefore, tlastt flow risk is low. In addition, for long-term
equity-method investments (mutual funds and puplichded stocks), the Group keeps liquidity
reserves, which are available on a short-term bagislditionally, the contracted forward rate is
decided on the contract starting dates. Thus;dkh flow risk on forward contracts is low.

21. ADDITIONAL DISCLOSURES

a.

C.

Except for those mentioned in Note 17 and Tableo 7, no additional disclosures are requiredhiey

Securities and Futures Bureau for the Parent Coyngad its investees and on investment in Mainland
China.

Investments in mainland China

1)

Investee company name, main business and gydiotal amount of paid-in capital, investment
type, investment flows, percentage ownership odior indirect investment, investment gains
(losses), carrying value as of March 31, 2009, exdated inward remittance of earnings as of
March 31, 2009 and upper limit on investment: &tesee Table 8 attached.

2) Significant transaction with overseas subsjdigith direct or indirect investment in China: tde

17,19 and Tables 1, 2, 5 and 6.

Intercompany relationships and significantricbenpany transactions: Please see Table 10 attache
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ADVANTECH CO., LTD. AND SUBSIDIARIES

FINANCING PROVIDED

THREE MONTHS ENDED MARCH 31, 2009
(In Thousands of New Taiwan Dollars, Unless State@therwise)

TABLE 1

Collateral Maximum Maximum
N i i Financial Maximum : ) . Transaction ' ' Allowance for Amount of Amount of
0. Financier Counter-party Statement Accoun Balance for the | Ending Balance | Interest Rate | Nature of Financing Amount Financing Reasong Bad Debt [tem Value Financing to Financing that
Period (Note I) Individual Can Be Provided
Counter-party | by the Financier
0 |ACL AKR Receivables from | $ 13,703 | $ 13,703 5.00% Service intercourse | Sale 280,4Bancing need $ - $ $ 101,730 $ 101,730
related parties | (KRW555,000 | (KRW555,000 thousan (Note B) (Note B)
thousand ), thousand )
1 |AEU ADL Receivables from | $ 31,521 | $ 31,521 4.00% Short-term financing| - |[Financing need - $ 767,049 $ 1,534,097
related parties | (EUR 700 | (EUR 700 (Note C) (Note C)
thousand ), thousand )
2 [SHHQ ACN Receivables from 26,392 11,959 3.00% Short-term financing -|Financing need - 767,049 1,534,097
related parties | (EUR 5,321 | (EUR 2411 (Notes C and D) (Notes C and D
thousand ), thousand )
3 |ACN AKMC Receivables from 100,509 100,509 3.50% Short-term financing - |Financing need - 767,04 1,534,097
related parties | (RMB 20,264 | (RMB 20,264 (Notes C and D) (Notes C and D
thousand ), thousand )
4 |ANA AESC Receivables from 101,730 101,730 2.00% Short-term financing - |Financing need - 767,04 1,534,097
related parties | (RMB 3,000 | (RMB 3,000 (Notes C and D) (Notes C and D
thousan) thousan)
5 |ANA AESC Receivables from 101,730 101,730 2.00% Short-term financing -|Financing need - 767,049 1,534,097
related parties | (RMB 3,000 | (RMB 3,000 (Notes C and D) (Notes C and D
thousand ), thousand )
6 |Netstar Technology Co.|Netstar Electronics Co., |Receivables from 93,507 93,507 - Service intercourse Purct2®®,661{Service intercourse - - 323,661 323,661
Ltd. Ltd. related parties thousan (Note E) (Note E)
7 |Netstar Technology Co.|LANSONIC (BVI) Receivables from 3,608 3,608 - Short-term financin| - |Financing need - 27,56 55,136
Ltd. related parties (Note F) (Note G)
Notes:  A. The exchange rate was EUR1.00=NT$45.08R00= NT$4.96; US$1=NT$33.91; KRW1=0.025.

B. Based on the resolution of the board of dinectd Advantech Co., Ltd. (ACL), the maximum amoahfinancing that can be provided by ACL was US®$®, thousand.

C. The maximum amount of financing to individualiater-party and the maximum amount of financirag ttan be provided by the financier are 15% and 8Dfe parent company’s issue capital stock, retbydy.

D. For more efficient use of capital among sulasids in Mainland China, the maximum amount offficiag that can be provided by the financier is RMB®0 thousand and ACN handle the overall planoimthe capital by Citibank account.

E. The amount of the service intercourse betweststhr and its subsidiary.

F. 20% of the net asset value of Netstar Techryolim, Ltd.

G. 40% of the net asset value of Netstar Techryoly, Ltd.

H. All intercompany investments and investmenhgdlosses) have been eliminated.

I.  The transaction amount is the total amountrifrpyear between Financier and Counter-party.
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ADVANTECH CO., LTD. AND SUBSIDIARIES

ENDORSEMENT/GUARANTEE PROVIDED
THREE MONTHS ENDED MARCH 31, 2009
(In Thousands of New Taiwan Dollars, Unless State@therwise)

TABLE 2

Counter-party Ratio of
Limits on Each Accumulated Maximum
Endorsement/Guarantee Counter-party’s Maximum Balance . Value of Collaterals Amount of Collateral/
No. . ) . Ending Balance |Property, Plant, and Collateral to Net
Provider Name Nature of Relationship Endorsement/ for the Year ; . Guarantee Amounts
Equipment Equity of the Latest
Guarantee Amounts| ) - Allowable
Financial
Statements (%)
0 |Advantech Co., Ltd. AKMC Indirect subsidiary $ 767,049 $ 630,726 $ 630,726 $ - 5.27 $ 1,534,097
(the “Company”) (Note A) (US$18,600 (US$ 18,600 (Note B)
thousand ) thousand )
Netstar Technology Cc |Indirect subsidiary 767,04¢ 220,00( 220,00( - 1.84 1,534,09
Ltd. (Note A) (Note B)
Advansus Corp. Equity-method investee 767,049 100,000 100,000 - 0.84 1,534,097
(Note A) (Note B)
Note: A. 15% of the Company'’s issued capital stock.

B. 30% of the Company’s issued capital stock.

C. The exchange rate was US$1.00=NT$33.91.

D. All intercompany investments and investmenhgdlosses) have been eliminated.
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ADVANTECH CO., LTD. AND SUBSIDIARIES

MARKETABLE SECURITIES AND LONG-TERM INVESTMENTS

MARCH 31, 2009

(In Thousands of New Taiwan Dollars)

TABLE 3

-29 -

Company Holding the 3 _Relationship ‘ ‘ March 31, 2009
Securities Securities Type and Issuer with the Holding | Financial Statement Account Shares Carrying Value Percentage of Market Value or Note
Company Ownership Net Asset Value
Advantech Co., Lt Stock
(the “Company”) AAC (BVI) Investee Long-term equity investments 32,606,500 1,875,514 100.00 $ 1,875,514 Note A
ATC ? " 32,750,000 1,671,515 100.00 1,671,515 aNit
Advansus Corp. " " 18,000,000 191,731 50.00 191,731 Note A
Advantech Fund-A ? " 70,000,000 623,337 100.00 623,337 Note A
Axiomtek ? " 21,353,345 365,900 27.96 365,900 Note A
AEU ? " 9,572,024 399,506 100.00 399,506 Note A
ASG ? " 1,450,000 67,299 100.00 67,299 Note A
AAU ? " 500,204 72,316 100.00 72,316 Note A
AJP ? " 1,200 119,648 100.00 119,648 Note A
AYS ? " 12,300,000 96,282 100.00 96,282 Note A
AMY ? " 2,000,00t 39,30 100.0¢ 39,30 Note A
AHG ? " 30 18,132 30.00 18,132 Note A
AIMS ? " 500,000 5,873 100.00 5873 Note A
AHK " Other liability - others 999,999 (5,315) 100 (5,315) Notes A and C
ASUSTek Computer Inc. - Available for sale finaici 45,698,339 1,629,146 1.08 1,629,146 Note B
assets - noncurrent
AKR ? " 778,032 63,798 10.63 63,798 Note B
Advantech Fund-A Stock
Timson Tech Co. (TTC) Investee Long-term equitseistments 270,000 8,096 30.00 8,096 Note A
Netstar Technology Co., Ltd. " " 18,064,351 598 72.26 182,598 Note A
BCM Embedded Computer Inc. ” ? 4,500,000 25,645 100.00 25,645 Note A
Broadwin Technology, Inc. " " 6,652,210 110,454 70.28 110,454 Note A
Avalue Technology Inc. - Financial assets caraedost - 3,165,000 88,637 8.77 88,637 -
noncurrent
Superior Technology Co., Ltd. - " 1,095,910 23, 13.22 33,441 -
COBAN Research and Technologies, Inc. - " 600,000 33,257 7.00 33,257 -
Chunghwa Telecom Co., Ltd. - Available for safeficial 206,192 12,763 - 12,763 Note B
assets - current
TTC Shares
Kunshan Timson Tech Co., Ltd. Investee Long-tequity investments - 25,940 100.00 25,940 Mote
ATC Stock
ATC (HK) ? " 35,650,000 1,280,448 100.00 1,280,448 aNit
ATC (HK) Share
AKMC ? " - 1,280,520 100.00 1,280,520 Note A
(Continued)




Company Holding the Relationship March 31, 2009
pSe)éurities 9 Securities Type and Issuer with the Holding | Financial Statement Account Shares Carrving Value Percentage of Market Value or Note
Company rying Ownership Net Asset Value
AYS Shares
ADMC Investee Long-term equity investment: $ 72,209 100.00 $ 72,209 Note A
AAC (BVI) Stock
ANA ” " 10,952,606 1,021,570 100.00 1,021,570 eNbt
AAC (HK) ” " 12,230,000 854,369 100.00 854,369 Note A
AAC (HK) Shares
ACN ” " - 463,521 100.00 463,521 Note A
SHHQ ” " - 86,410 100.00 86,410 Note A
AINS - 280,261 100.00 280,261 Note A
AXA - 23,105 100.00 23,105 Note A
ACN Shares
Hangzhou Advantofine Automation Co., Ltd. " " - 4,857 50.00 4,857 Note A
AEU Stock
AESC ” " 8,314,280 132,686 100.00 132,686 Note A
ADL ” " 1,142,000 6,633 100.00 6,633 Note A
APL " ” 6,530 27,311 92.89 27,311 Note A
ASG Stock
ATH ” " 30,000 6,115 30.00 6,115 Note A
APN " ” 570,570 5,627 55.00 5,527 Note A
AKL ” " 418,000 3,643 55.00 3,643 Note A
Netstar Technology Ct  |Stock
Ltd. LANSONIC (BVI) Investee Other liability - bers 3,527,529 (34,232) 94.83 (34,232 Slétand C
Jan Hsiang Electronics Co., Ltd. " Long-term egintvestments 1,520,000 14,137 76.00 14,137 oteld
Lantech Communications Inc. " Other liabilitythers 1,159,500 - 77.30 - Note A
Broadwin Technology, Stock
Inc. Broadwin Technology Inc. Investee Longviexquity investments 1,916,475 19,323 100.00 19,323 Note A
LANSONIC (BVI) Shares
Netstar Electronics Corporation " Other liabilitpthers - HK (27,479) 100.00 (HK 27,479) Nofeand C
Note A: The net asset values were based on unwediéinancial statements.
Note B: Market value was based on the closing mitélarch 31, 2009.
Note C: The credit balance on investment carryiage is shown as part of other liabilities. (Concluded)
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TABLE 4

ADVANTECH CO., LTD. AND SUBSIDIARIES

MARKETABLE SECURITIES ACQUIRED AND DISPOSED OF AT C OSTS OR PRICES OF AT LEAST NT$100 MILLION OR 20% OF THE PAID-IN CAPITAL
THREE MONTHS ENDED MARCH 31, 2009
(In Thousands of New Taiwan Dollars)

Nature of Beginning Balance Acquisition Disposal Ending Balance
Company Holding the Securities Securities Type anlame/Issuer Financial Statement Account Counter-party| Relationship Shares Amount Shares Amount Shares Amount Canyinyalue Ga‘gié:gzz) on hares o
Advantech Co., Ltd. (the “Compan' Stock
Advarsus Corf Long-term equity investmer - Subsidiary 30,000,000.00f $ 303,99¢ - $ - | 12,000,000 $ 120,00 | $ 120,00( - 18,000,000 | $ 191,73
(Note A) (Note A)

Note A:  Proceeds of the investees’ return of edyit cash.

Note B: All intercompany investments and investtrgains (losses) have been eliminated.
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ADVANTECH CO., LTD. AND SUBSIDIARIES

TOTAL PURCHASE FROM OR SALE TO RELATED PARTIES AMOU NTING TO AT LEAST NT$100 MILLION OR 20% OF THE PAID

THREE MONTHS ENDED MARCH 31, 2009
(In Thousands of New Taiwan Dollars)

-IN CAPITAL

TABLE 5

Transaction Details Abnormal Transaction Pa ’\;%tlzsé ?ggger}f/sable
Company Name Related Party Nature of Relationship yaok Note
Purchase/ % to o Ending % to
Amount Payment Terms Unit Price Payment Terms
Sale Total Balance Total
Advantech Co., Ltd. ANA Indirect subsidiary Sale 67,807 (24 )Set for 45 days a month $ - $ 155,644 8
AESC Indirect subsidiary Sale (381,442) (16)Set for 45 days a month - 382,235 19
ACN Indirect subsidiary Sale (453,594 ) (19 )Set for 45 days a month - 411,628 21
AINS Indirect subsidiary Sale (163,030) (7 )Set for 45 days a month - 154,390 10
ATC Subsidiary Purchase 793,592 &et for 60 days a month - (596,714) 63
Advansus Corp. Investee Purchase 239,971 Se8for 30 days a month - (35,480) 5
ATC Advantech Co., Ltd. Parent company Sale H93)| (100 )Set for 60 days a month - 596,714 96
Advansus Corp. Advantech Co., Ltd. Parent company ale S (239,971 (34 )Set for 30 days a month - 35,480 11
AC Advantech Co., Ltd. Ultimate parent company Rase 567,807 5[5et for 45 days a month - (155,644) (58
AESC Advantech Co., Ltd. Ultimate parent company rcRase 381,442 8Bet for 45 days a month - (382,235) (74
ACN Advantech Co., Ltd. Ultimate parent company dhasse 453,594 6et for 45 days a month - (411,628) (80
AINS Advantech Co., Ltd. Ultimate parent company rdPase 163,030 58et for 45 days a month - (154,390) 63
AKMC IAdvansus Corp. Related enterprise Purchase 325,898 49|Set for 30 days after a month - (163,799) (29
Advansus Corp. AKMC Related enterprise Sale B2 (45|Set for 30 days after a month - 163,799 53

Note:

All significant intercompany accounts arehgactions have been eliminated upon consolidation.
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TABLE 6

ADVANTECH CO., LTD. AND SUBSIDIARIES

RECEIVABLES FROM RELATED PARTIES AMOUNTING TO AT LE AST NT$100 MILLION OR 20% OF THE PAID-IN CAPITAL
MARCH 31, 2009
(In Thousands of New Taiwan Dollars)

Overdue Amounts Received
. . . Turnover Rate . Allowance for Bad
Company Name Related Party Nature of Relationship Bding Balance (Times) Amount Action Taken in S;gfigguent Debts
Advantech Co., Ltd. AESC Indirect subsidiary $ 382,23! 3.4¢ $ - - $ - $ -
ACN Indirect subsidiary 411,62¢ 4.17 - - 98,68: -
ANA Indirect subsidiary 155,64+ 11.72 - - - -
AINS Indirect subsidiary 154,39( 8.4F - - - R
AKR Indirect subsidiary 102,32¢ 3.0C - - 19,28¢ -
ATC Advantech Co., Ltd. Parent company 596,71« 5.51 - - - -

Note: All significant intercompany accounts arehgactions have been eliminated upon consolidation.
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ADVANTECH CO., LTD. AND SUBSIDIARIES

NAMES, LOCATIONS, AND OTHER INFORMATION OF INVESTEE S ON WHICH THE COMPANY EXERCISES SIGNIFICANT INFLUE NCE
THREE MONTHS ENDED MARCH 31, 2009
(In Thousands of New Taiwan Dollars)

TABLE 7

Investment Amount Balance as of March 31, 2009 Net Income | Investment
Investor Company Investee Company Location Main Busesses and Products March 31, | December31, Shares Percentage off  Carrying (Loss) of the | Gain (Loss) Note
2009 2008 Ownership Value Investee (Note B)
Advantech Co., Ltd. AAC (BVI) BVI Investment holdjrcompany $ 1,078,934% 1,078,934 32,606,500 100.00 $ 1875514% 29,892 $ 28,969 |Subsidiary
ATC BVI Sale of industrial automation products 1,044,818 1,044,818/ 32,750,000 100.00 1,671,51 40,012 43,511 |Subsidiary
Advansus Cor| Taipei, Taiwal Production and sale of industrial automation pros 180,00( 300,00( 18,000,00 50.0C 191,73: 14,11( 7,732 |Equity-method investe
AEU Helmond, the Netherland Investment holding compan 426,93( 426,93( 9,572,02. 10c.0C 399,50t (6,262) (6,26%)|Subsidiar
Advantech Fund-A Taipei, Taiwan General investment 700,000 700,000( 70,000,000 100.00 623,337 (1,604 (1,604 )Subsidiary
Axiomtek Taipei, Taiwal Production and sale of industrial automation prasit 269,22: 269,22: 21,353,34 27.9¢ 365,90( 56,02¢ 15,98t |Equity-method investe
ASG Techplace, Singapc Séle of industrial automation produ 27,13« 27,13¢ 1,450,00i 10¢C.0C 67,29¢ (2,487) (2,487)|Subsidiar
AAU Sydney, Australia Sale of industrial automatjoroducts 40,60 40,600 500,204 100.00 72,316 1,601 1,601 |Subsidiary
AJP Tokyo, Japan Sale of industrial automationipots 15,472 15,472 1,200 100.00 119,648 (11,248 (11,248)Subsidiary
AYS Cayman Islands Sale of industrial automaticodpcts 51,662 51,662 12,300,000 100.00 96,287 2,004 2,622 |Subsidiary
AMY Kuala Lumpur, Malaysia Sale of industrial aotation products 35,14p 35,140 2,000,000, 100.00 39,303 (721 (721)Subsidiary
AHG Budapest, Hungary Sale of industrial autonrapeoducts 5,215 5,215 30 30.00 18,132 - - |Equity-method investee
AIMS Taipei, Taiwan Investment and managementiser 5,000 5,000 500,000 100.00 5,873 63 63 |Subsidiary
AHK Mongkok, Hong Kong Sale of industrial autonaatiproducts 4,39 4,393 999,999 100.00 (5,319) (939 (939 )Subsidiary (Note A)
Advantech Fund-A Netstar Technology Co., Ltd. Taipe Production and sale of industrial automation picte 223,940 212,272| 18,064,351 72.26 182,598 2,888 2,138 |Indirect subsidiary
TTC Brune Investment holding compan 8,32 8,32: 270,00( 30.0C 8,09¢ - - |Equity-method investe
BCM Embedded Computer Inc. Taipei Telecommunicatiequipment and electronic parts 45,000 30,000 4,500,000, 100.00 25,645 (4,641 (4,641 )Indirect subsidiary
manufacturing
Broadwin Technology, In Taipei, Taiwal Assembly and production of comput 99,78: 99,78 6,652,211 70.2¢ 110,45: 1,18 82¢ |Indirect subsiiary
ATC ATC (HK) Hong Kong Investment holding company 1,026,430 1,026,430 35,650,000 100.00 1,280,44 (32,993 (32,993)Indirect subsidiary
ATC (HK) AKMC Kunshan, China Production and salecofnponents of industrial 1,026,430 1,026,430 - 100.00 1,280,52 (32,993 (32,993)Indirect subsidiary
automation products
AYS ADMC Guangzhou, China Production and sale afiponents of industrial 51,662 51,662 - 100.00 72,209 (2,581 (2,581 )Indirect subsidiary
automation products
Timson Tech Co. (TTC) | Kunshan Timson Tech Co., Ltd. |Kunshan, China Processes and sale of peripherals 30,222 30,222 - 100.00 25,94Q - - |Equity-method investee
AAC (BVI) ANA Sunnyvale, USA Sale and fabricatiohindustrial automation productg 504,179 504,179| 10,952,606 100.00 1,021,57 6,396 6,396 |Indirect subsidiary
AAC (HK) Hong Kong Investment holding company 539,146 539,146 12,230,000 100.00 854,369 23,578 23,578|Indirect subsidiary
AAC (HK) ACN Beijing, China Sale of industrial aut@tion products 185,356 185,356 - 100.00 463,521 31,135 31,135|Indirect subsidiary
SHHQ Shanghai, China Sale of industrial automapi@uucts 96,75 96,750 - 100.00 86,410 (7,810 (7,810)Indirect subsidiary
AINS Shanghai, Chir Sale of industrial automation prodt 257,04( 257,04( - 10C.0C 280,26 5,681 5,687 |Indirect subsidiary
AXA Xi'an, China Development and production of sedre products 32,96 32,960 - 100.00 23,105 (5,261 (5,261 )Indirect subsidiary
ACN Hangzhou Advantofine Automation|Hangzhou, China Processes and sale of peripherals 6,660 6,660 - 50.00 4,857 855 428 |Equity-method investee
Co., Ltd.
AEU AESC Eindhoven, the Netherlar Sale of industrial automation prodt 90,45( 90,45( 8,314,28 10C.0C 13268¢ 527 527 |Indirect subsidiar
ADL Munich, German Sale of industrial automation prodc 46,02¢ 46,02¢ 1,142,00i 10c.0C 6,63% (10,59%) (10,59!)|Indirect subsidiar
APL Warsaw, Poland Sale of industrial automatiosdpcts 10,285 10,285 6,530 92.89 27,311 3,029 3,029 |Indirect subsidiary
ASG APN Penang, Malaysia Sale of industrial autdongbroducts 8,181 8,181 570,570 55.00 5,527 - - |Indirect subsidiary
ATH Thailand Production of computers 2,45 2,495 30,000 30.00 6,115 (1,693 (508 ) Indirect subsidiary
AKL Kuala Lumpur, Malaysia Sale of industrial aotation products 7,264 7,264 418,000 55.00 3,643 - - |Indirect subsidiary
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Investment Amount Balance as oMarch 31, 200¢ Net Income | Investment

Investor Company Investee Company Location Main Busesses and Products March 31, | December 31 Shares Percentage of Carrying (Loss) of the | Gain (Loss) Note
2009 2008 Ownership Value Investee (Note B)
Netstar Technology Co.,|Jan Hsiang Electronics Co., Ltd. Taipei Electrqracts and components manufacturing $ 11,580 11,500 1,520,000 76.00 $ 14,137 $ 467 | $ 355 |Indirect subsidiary
Ltd. Lantech Commuications Inc. Taipe Retail sale of electronic materi 11,59¢ 11,59t 1,159,501 77.50 - - |Indirect subsidiar

LANSONIC (BVI) Akara Building 24 DeCastro Street|General investment 101,188 101,188 3,527,529 94.83 (34,232) 457 433 |Indirect subsidiary
Wickhams Cay I, Road fown (Note A)
Tortola, British Virgin Island

w

LANSONIC (BVI) Netstar Electronics Corporation Guangzhou, China Network and UPS product manufadtusiness HK 2,935 HK 2,935 - 100.00 HK (27,479) HK 104 | HK 104 |Indirect subsidiary
(Dongguan) (Note A)
Broadwin Technology, [Broadwin Technology Inc. San Ramon, USA Sale ofaeebss software 22,491 22,491 1,916,475 100.00 19,323 (8) (8)(Indirect subsidiary
Inc.

Note A: The carrying value is shown as part of ottabilities.
Note B: The financial statements used as basietfalues were all unreviewed.

Note C: All intercompany investments and investngains (losses) have been eliminated. (Concluded)
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ADVANTECH CO., LTD. AND SUBSIDIARIES

INVESTMENTS IN MAINLAND CHINA
THREE MONTHS ENDED MARCH 31, 2009

(In Thousands of New Taiwan Doll

ars, Unless State@therwise)

TABLE 8

Investment Accumulated Investment Flows Accumulated % Carrvin Acclzrlfvr;ﬁ;rlgted
| f Outflow of Outflow of Ownership of| Investment | rying f . f
Investee Company Name Main Businesses and Produdts TOt? Amoun_t 0 Type €g. Investment from Investment from| Direct or Gain (Loss) value as o Rem}ttance 0
Paid-in Capital Direct or - f Outflow Inflow ) f di March 31, |Earnings as of
Indirect) Taiwan as o Taiwan as 0 Indirect (Note A) 2009 March 31
Jan. 1, 2009 March 31, 2009| Investment 2009 '

Advantech Technology (China)  |Production and sale of US$35,650 thousangdndirect $ 1,061,383 $ 1,061,383 100% $ (32,993) $1,280520 | $ -
Company Ltd. (AKMC) components of industrial (US$ 31,300 (US$ 31,300

automation products thousand) thousand)

Yan Hua Xing Ye Electroni Sale ofindustrial automatiol US$3,000 thousar |Indirec 101,73( 101,73( 100% (7,810) 86,41( -
(SHHQ) products (Uss 3,000 (Uss 3,000

thousand) thousand)

Beijing Yan Hua Xing Ye Electroni¢Sale of industrial automation  |US$4,230 thousand| Indirect 180,80 180,808| 100% 31,135 463,521 380,979
Science & Technology Co., Ltd. | products (US$ 5,332 (Us$ 5,332 (US$11,235
(ACN) thousand) thousand) thousand)

Advantech Electronic Technology |Production and sale of industria]US$1,400 thousand| Indirect (Note ¢ - (Note C) 100% (2,581 72,209 -
(Dongguan) Co., Ltd. automation products

Shanghai Advantech Intelligent  |Production and sale of industrialuS$8,000 thousand| Indirect 271,28 271,280| 100% 5,681 280,261 E
Services Co., Ltd. automation products (Uss$ 8,000 (Uss 8,000

thousand) thousand)
Xi'an Advantech Software Ltd. Development and pretthn of  |US$1,000 thousand| Indirect (Note [ - - 00% (5,261) 23,105 -
software products
Accumulated Investment in Investment Amounts Authorized
Mainland China as of by Investment Commission, Upper Limit on Investment
March 31, 2009 MOEA
$1,621,983 $2,458,475 $7,236,190
(US$47,832 thousand) (Note E) (US$72,500 thousand) (Note G)
(Continued)
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Note A:  The financial statements used as basisdtmulating investment gain (loss) were all un-egwed.

Note B:  The significant events, prices, paymennteand unrealized gains or losses generated andradtween Advantech Co., Ltd. and its investaeddgliainland China are described in Note 17 to tharftial statements and Tables 1, 2, 5
and 6.

Note C:  Which remittance by Advantech Technology, Ctl.
Note D:  Which remittance by Advantech AutomatiomCdqH.K.) Limited.

Note E:  Included the outflow on investment in YanaHGuang Zhou Bao Shui Qu) Co., Ltd. (AGZ) of USG2housand. This company had liquidated alreaffgr the capitals of the original investment ilaw back, the Company will
submit this incident to MOEA for approving and témating this case under the regulation.

Note F:  The exchange rate was US$1.00=NT$33.91.
Note G:  The upper limit on investment was base8@¥ of the consolidated net asset value of Advan@e, Ltd. (the “Company”). However, if the Compgacan get the approval of the Industrial Developniureau under the Ministry of

Economic Affairs to establish operating headquarieiChina, there will be no limit on the amourdttimay be invested in Mainland China.
(Concluded)
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ADVANTECH CO., LTD. AND SUBSIDIARIES

ORGANIZATION CHART
MARCH 31, 2009 AND 2008

TABLE 9

Intercompany relationships and percentages of ashieas of March 31, 2009 are shown below:

100% ) |

Advantech (Yam Shun) Holding
Co., Ltd. (AYS)

| 100% > |

Advantech Electronic Technology
(Dongguan) Co., Ltd. (ADMC)

100%

100% |

100% | Advantech (H.K.) Technology Co., | 100% Advantech Technology (China)
Advantech Technology Co.,Ltd. (ATC) Ltd. (ATC (HK)) » Company Ltd. (AKMC)
Advantech Automation Corp. (BVI) | 100% | Advantech Corp. (AC) |
(AAC (BVD))
100% 100% | Beijing Yan Hua Xing Ye Electronic| 509 . .
. = | Hangzhou Advantofine Automation
Advantech Automation Corp. (HK) Science & Technology Co., Ltd. tech. Co., Ltd.
Limited (AAC (HK)) (ACN)
100% Yan Hua Xing Ye Electronic
| (SHHQ)
100% .
_ Shanghai Advantech Intelligent
i Services Co., Ltd. (AINS)
100% Xi’an Advantech Software Ltd.

»
»

(AXA)

100.00% Advantech Europe Holding B.V. (AEU) |_

100% Advantech Europe B.V. (AESC)

Note:
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100%
Advantech Europe GmbH (ADL)
Advantech
Co., Ltd.
(Parent
Company )
92.89%
Advantech Poland Sp z o0.0. (APL)
72.26%| Netstar Technology Co., Ltd. 76% M 7an Hsiang Electronics Co., Ltd.
i (Netstar) (Jan Hsiang)
94.83%
100% 4 100% c
—Pl/ Advantech SI HV?SUIIE(H ;I\fS;V[ anagenent _>|/ BCM Embedded Computer Inc. (BCM) LANSONIC Technology Ltd.
crvice LAl (LANSONIC (BVI))
100% | Advantech Investment Fund - A Co., I_ 70»28%| i ; lloo%
Ltd. (Advantech Fund - A) Broadwin Technology, Inc.
Netstar Electronics Corporation
100% Advantech Co., Singapore Pte, Ltd. |_ 55% > | Advantech Automation (Penang)
(ASG) Sdn, Bhd, (APN)
% % 100% Broadwin Technology Inc.
100 Advantech Japan Co., Ltd. (AJP) 55 Advantech Control (M) Sdn. Bhd. roadwin Tec] ﬁ)ogy ne
(AKL) (Broadwin)
100% .
Advantech Australia Pty Ltd. (AAU)
100%, | Advantech (HK) Technology Co., Ltd.
(AHK)
50%
»|Advansus Corp.
100% o Advantech Co. Malaysia Sdn. Bhd
(AMY)

Advansus Corp. and Hangzhou Advantofine Awttion tech. Co., Ltd. were consolidated usingpteportionate consolidated method.



Intercompany relationships and percentages of ashieas of March 31, 2008 are shown below:

Advantech
Co., Ltd.
(Parent

Company)

Note:

O%l
O%l

100% -
Advantech (Yam Shun) Holding Co., Advantech Electronic Technology
Ltd. (AYS) 100% (Dongguan) Co., Ltd. (ADMC)
100% 100% i
Ad tech Technology G Ltd. (ATO) Advantech Technology (China)
Advantech Technology Co., . Company Ltd, (AKMC)
100% Advantech Automation Corp. (BVI) (AAC 100%
Advantech Corp. (AC)
(BVI))
100% Beijing Yan Hua Xing Ye Electronic] 50% Ilangzhgu Advantofine
Science & Technology Co., Ltd. (ACN| Automatlolflt(jtech. Co..
100%
Yan Hua Xing Ye Electronic (SHHQ)]
99.22% | Advantech Europe Holding B.V. (AEU) I_ 100% | Advantech Europe B.V. (AESC)
100%
Advantech Europe GmbH (ADL)
92.89%
Advantech Poland Sp zo.0. (APL)
67.599 76%
) Netstar Technology Co., Ltd. Jan Hsiang Electronics
(Netstar) Co., Ltd. (Jan Hsiang)
94.83 %
509 Lansonic Technology Lt

100% |

100%

Advantech Investment & Management |
Service (AIMS)

Advantech Investment Fund - A Co.,
Ltd.

| 100% | Advantech Co., Singapore Pte, Ltd.(ASGI_

|

Advantech Japan Co., Ltd. (AJP) I

10
10

Advantech Australia Pty Ltd. (AAU) I

100% | Advantech (HK) Technology Co., Ltd. (AHK’
50% |

Advansus Corp. I

100% R | Advantech Co. Malaysia Sdn. Bhd (AMY)l
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BCM Embedded Computer Inc.

=

(Lansonic (BVI))

100%

Netstar Electronics
Corporation

55% |

Advantech Automation (Penang) S
Bhd. (APN"

55% [ advantech Control (M) Sdn. Bhd. (AKLI)

Advansus Corp. and Hangzhou Advantofine Aattion tech. Co., Ltd. were consolidated usingpttegoortionate consolidated method.




ADVANTECH CO., LTD. AND SUBSIDIARIES

SIGNIFICANT TRANSACTIONS BETWEEN ADVANTECH CO., LTD . AND SUBSIDIARIES

THREE MONTHS ENDED MARCH 31, 2009 AND 2008
(In Thousands of New Taiwan Dollars)

TABLE 10

Transaction Details
Flow of Transaction % to Consolidated
Number Company Name Counter Party (Note A) Financial Statement Account Amount Payment Terms Assets/Revenue
(Note C)
March 31, 2009

0 Advantech Co., Ltd. AESC 1 Sales $ 381,442 Normal. 11
AESC 1 Receivables from related parties 389,272  3B.da 3
AESC 1 Purchase 165 Normal. -
AESC 1 Payables to related parties 374 30 days. -
ACN 1 Sales 453,594 Normal. 13
ACN 1 Receivables from related parties 411,628  45.da 3
ACN 1 Purchase 578 Normal. -
ACN 1 Payables to related parties 952 30 days. -
ATC 1 Purchase 793,592 Normal. 22
ATC 1 Payables to related parties 596,714 60 days. 4
ATC 1 Royalty revenue 39,983 Normal. 1
AKMC 1 Sales 31,839 Normal. 1
AKMC 1 Receivables from related parties 10,519 45 day -
AKMC 1 Payables to related parties 156 60 days. -
AAU 1 Sales 34,297 Normal. 1
AAU 1 Receivables from related part 55,21t  |60-90 days -
ASG 1 Sales 20,354 Normal. 1
ASG 1 Receivables from related parties 11,849  6086. -
ASG 1 Payables to related parties 310 60-90 days. -
AJP 1 Sales 59,322 Normal. 2
AJP 1 Receivables from related parties 29,153 6086. -
AJP 1 Payables to related parties 47 60-90 days. -
AJP 1 Purchase 49 Normal. -
Advansus Corp. 1 Sales 1,533 Normal. -
Advansus Corp. 1 Receivables from related parties 122,643 60:86. 1
Advansus Corp. 1 Purchase 239,971 Normal. 7
Advansus Corp. 1 Payables to related parties 35,48( 60-90 days. -
Advansus Corp. 1 Rental revenue 1,755 Normal. -
Advansus Corp. 1 Other revenue 1,612 Normal. -
Advansus Cor| 1 Rental expen: 2,664 Normal -
AIMS 1 Rental revenue 75 Normal. -
AIMS 1 Other revenue 6 Normal. -
BCM Embedded Computer Inc. 1 Rental revenue 198lormal. -
BCM Embedded Computer Inc. 1 Receivables fromedlagarties 173 | 30 days. -
BCM Embedded Computer Inc. 1 Payables to relateibpa 116 | 30 days. -
BCM Embedded Computer Inc. 1 Purchase 114 Normal -
BCM Embedded Computer Inc. 1 Sales 10( Normal. -

(Continued)
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Transaction Details
Number Company Name Counter Party Flow of Transaction % to Consolidated
(Note A) Financial Statement Account Amount Payment Terms Assets/Revenue

(Note C)
Advantech Fund-A 1 Rental revenue $ 9 Normal. -
Broadwin Technology, Inc. 1 Sales 1,491 Normal. -
Broadwin Technology, Inc. 1 Receivables from relgtarties 1,539 60 days. -
ADL 1 Purchase 56 Normal. -
ADL 1 Receivables from related parties 3,564 30.days -
ADL 1 Payables to related parties 2,213 30 days. -
AMY 1 Sales 3,186 Normal. -
AMY 1 Receivables from related parties 4,154 45 days -
AMY 1 Payables to related parties 2,718 60 days. -
AMY 1 Purchase 61 Normal. -
APL 1 Sales 2,467 Normal. -
APL 1 Receivables from related parties 9,376 45 days -
APL 1 Payables to related parties 1,087 30 daysiafteice date. -
APL 1 Purchase 3 Normal. -
Netstar Technology Co., Ltd. 1 Purchase 6,492 rmdb -
Netstar Technology Co., Ltd. 1 Payables to relataties 4,845 60 days. -
Jan Hsiang 1 Purchase 3,403 Normal. -
Jan Hsiang 1 Payables to related parties 1,774 60 days. -
Jan Hsiang 1 Receivables from related parties 8  30days. -
Jan Hsiang 1 Sales 12 Normal. -
AYS 1 Purchase 98,132 Normal. 3
AYS 1 Payables to related parties 58,041 90 days. -
AINS 1 Sales 163,030 Normal. 5
AINS 1 Receivables from related parties 154,390 45.da 1
ADMC 1 Receivables from related parties 314 45 days. -
ADMC 1 Payables to related part 8C 60 days -
ADMC 1 Sales 3 Normal. -
ANA 1 Sales 567,807 Normal. 16
ANA 1 Purchase 10,799 Normal. -
ANA 1 Receivables from related parties 155,872  45.da 1
ANA 1 Payables to related parties 6,672 45 days. -
AHK 1 Purchase 317 Normal. -

1 ANA Advantech Co., Ltd. 2 Sales 10,799 Normal. -
Advantech Co., Ltd. 2 Receivables from relatedigsirt 6,672 45 days. -
Advantech Co., Ltd. 2 Purchase 567,807 Normal. 6 1
Advantech Co., Ltd. 2 Payables to related parties 155,872 | 45 days. 1
ASG 3 Sales 240 Normal. -
AESC 3 Sales 2,631 Normal. -
AESC 3 Receivables from related parties 102,947 60:86. 1
AESC 3 Purchase 2,013 Normal. -
AESC 3 Interest revent 34C Normal -

ATC 3 Receivables from related parties 2,606 6086d -

ATC 3 Sales 93 Normal. -

AAU 3 Sales 7 Normal. -

AAU 3 Receivables from related parties 1  60-90 days. -

ACN 3 Sales 205 Normal. -
(Continued)
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Transaction Details
Number Company Name Counter Party Flow of Transaction % to Consolidated
(Note A) Financial Statement Account Amount Payment Terms Assets/Revenue
(Note C)

AKMC 3 Receivables from related parties $ 101,730  &3@ after invoice date. 1
Advansus Corp. 3 Payables to related parties 12 Prompt payment. -
Advansus Corp. 3 Purchase 239 Normal. -

2 AESC Advantech Co., Lt 2 Sale: 16& Normal -
Advantech Co., Ltd. 2 Receivables from relatedigsirt 374 30 days. -
Advantech Co., Ltd. 2 Purchase 381,442 Normal. 11
Advantech Co., Ltd. 2 Payables to related parties 389,272 | 30 days. 3
ADL 3 Sales 2,091 Normal. -
ADL 3 Interest revenue 789 Normal. -
ADL 3 Purchase 11 Normal. -
ADL 3 Commission expense 104,875 Normal. 3
ADL 3 Receivables from related parties 29,808 36 détgr invoice date. -
ADL 3 Prepayments 51,785 | 30 days after invoice date| -
ADL 3 Payables to related parties 15,654 30 dags iaftoice date. -
APL 3 Sales discoul 121 Normal -
APL 3 Purchase 10,360 Normal. -
APL 3 Payables to related parties 7,060 30 daysiafteice date. -
AEU 3 Payables to related parties 4,503 30 daysiafteice date. -
ANA 3 Sales 2,013 Normal. -
ANA 3 Purchase 2,631 Normal. -
ANA 3 Interest expense 340 Normal. -
ANA 3 Payables to related parties 102,947 60-90.days 1
AAU 3 Sales 21 Normal. -
ACN 3 Sales 940 Normal. -

3 ACN Advantech Co., Ltd. 2 Sales 578 Normal. -
Advantech Co., Ltd. 2 Receivables from relatedigsirt 952 | 30 days. -
Advantech Co., Ltd. 2 Purchase 453,594 Normal. 31
Advantech Co., Ltd. 2 Payables to related parties 411,628 45 days. 3
ANA 3 Purchase 205 Normal. -
AHK 3 Sale: 12 Normal -
AHK 3 Receivables from related parties 6,148 6086d -
AKMC 3 Purchase 3,905 Normal. -
AKMC 3 Payables to related parties 3,645 60-90 days. -
AKMC 3 Sales 4,915 Normal. -
AKMC 3 Rental expense 985 Normal. -
AKMC 3 Receivables from related parties 104,876 60:86. 1
AKMC 3 Interest revenue 568 Normal. -
Hangzhou Advantofine Automation Te 3 Receivables from related parties 778 60-9G day -

Co., Ltd.
Hangzhou Advantofine Automation Te 3 Sales discount 1,984 Normal. -
Co., Ltd.
SHHQ 3 Receivables from related parties 7,301 6086d -
SHHQ 3 Sales 58,710 Normal. 2
SHHQ 3 Purchase 51 Normal. -
SHHQ 3 Interest expense 155 Normal. -
SHHQ 3 Payables to related parties 20,075 60-90 days. -
(Continued)
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Transaction Details
Number Company Name Counter Party Flow of Transaction % to Consolidated
(Note A) Financial Statement Account Amount Payment Terms Assets/Revenue
(Note C)
AXA 3 Receivables from related parties $ 7,011 Praoiction. -
AINS 3 Receivables from related parties 57,534 26dvery month. -
AINS 3 Sales 62,096 Normal. 2
AINS 3 Purchase 10,360 Normal. -
AINS 3 Payables to related parties 1,758 25th ofyewemth. -
AAU 3 Receivables from related parties 743 30thvefyemonth. -
AAU 3 Sales 2,165 Normal. -
BCM Embedded Computer Inc. 3 Receivables fromedlaarties 531 Prompt collection. -
AAC(BVI) 3 Dividend payable 2,134 Prompt payment. -
AEU 3 Receivables from related parties 429 60-9@ day -
AEU 3 Sales 807 Normal. -
AESC 3 Purchase 940 Normal. -

4 ATC Advantech Co., Ltd. 2 Receivables from relgtarties 596,714 | 60 days. 4
Advantech Co., Ltd. 2 Royalty expene 39,983 Ndrm 1
Advantech Co., Lt 2 Sale: 793,59. Normal 22
AKMC 3 Purchase 648,046 Normal. 18
AKMC 3 Payables to related parties 222,20 60-90.days 1
AKMC 3 Receivables from related parties 141 60-9G day -
ANA 3 Purchase 93 Normal. -
ANA 3 Payables to related parties 2,606 60-90 days. -
ADL 3 Purchase 4,063 Normal. -
ADL 3 Payables to related parties 5,976 7 days iafteice date. -

5 AKMC Advantech Co., Ltd. 2 Purchase 31,839  rhair 1
Advantech Co., Ltd. 2 Payables to related parties 10,519 45 days. -
Advantech Co., Ltd. 2 Receivables from relatedigsrt 156 | 60 days. -
ACN 3 Purchase 4,915 Normal. -
ACN 3 Rental revenue 985 Normal. -
ACN 3 Sales 3,905 Normal. -
ACN 3 Receivables from related parties 3,644 6086d -
ACN 3 Payables to related part 104,87t  |60-90 days 1
ACN 3 Interest expense 568,258 Normal. 16
AAU 3 Sales 182 Normal. -
AAU 3 Receivables from related parties 100 Promipectoon. -
ADMC 3 Receivables from related parties 9,945 6086d -
ADMC 3 Sales 1,121 Normal. -
ATC 3 Payables to related parties 141 60-90 days. -
ATC 3 Sales 648,046 Normal. 18
ATC 3 Receivables from related parties 222,200  60:86. 1
SHHQ 3 Receivables from related parties 34 60-90.days -
AINS 3 Receivables from related parties 16,439 Praoiiction. -
AINS 3 Sale: 18,41 Normal 1
AINS 3 Purchase 282 Normal. -
AINS 3 Payables to related parties 33( 30 days. -
ANA 3 Payables to related parties 101,73 30 dagsiaf/oice date. 1

(Continued)

-43 -



Transaction Details
Number Company Name Counter Party Flow of Transaction % to Consolidated
(Note A) Financial Statement Account Amount Payment Terms Assets/Revenue
(Note C)

Advansus Corp. 3 Payables to related parties $ 163,799 60-98.day 1
Advansus Corp. 3 Purchase 325,898 Normal. 9

6 ADMC Advantech Co., Ltd. 2 Purchase 3 Normal. -
Advantech Co., Lt 2 Payables to related part 314 |45 days -
Advantech Co., Ltd. 2 Receivables from relatedigsirt 80 60 days. -
AYS 3 Sales 97,373 Normal. 3
AYS 3 Receivables from related parties 33,71 60:86. -
AKMC 3 Payables to related parties 9,945 60-90 days. -
AKMC 3 Purchase 1,121 Normal. -

7 APL Advantech Co., Ltd. 2 Purchase 2,467 Ndrma -
Advantech Co., Ltd. 2 Sales 3 Normal. -
Advantech Co., Ltd. 2 Payables to related parties 9,376 45 days. -
Advantech Co., Ltd. 2 Receivables from relatedigsrt 1,087 30 days after invoice date. -
ADL 3 Receivables from related parties 12 30 dags afvoice date. -
AESC 3 Sales 10,360 Normal. -
AESC 3 Receivables from related parties 7,06( 30 détgs invoice date. -
AESC 3 Receivables from related parties 7,06( 30 détgs invoice date. -

8 AEU ACN 3 Payables to related parties 429 60-90 days. -
ACN 3 Purchas 807 |Normal -
ADL 3 Receivables from related parties 74,607 3@ dédtgr invoice date. -
AESC 3 Receivables from related parties 4,503 30 détgs invoice date. -

9 ADL ATC 3 Sale: 4,06:  |Normal -
ATC 3 Receivables from related parties 5,976 7 dé#tgs invoice date. -
AESC 3 Sales 11 Normal. -
AESC 3 Commission revenue 104,875 Normal. 3
AESC 3 Purchase 2,091 Normal. -
AESC 3 Interest expense 789 Normal. -
AESC 3 Receivables from related parties 15,654 3@ déter invoice date. -
AESC 3 Payables to related parties 29,808 30 dags iaftoice date. -
AESC 3 Advance receipts 51,785 30 days after invdate. -
AEU 3 Payables to related parties 74,607 30 dags iaftoice date. -
APL 3 Payables to related parties 12 30 days afteice date. -

10 ASG Advantech Co., Ltd. 2 Receivables from eszlgiarties 310 | 60-90 days. -
Advantech Co., Ltc 2 Purchas 20,35¢  |Normal 1
Advantech Co., Ltd. 2 Payables to related parties 11,849 60-90 days. -
AMY 3 Receivables from related parties 43 30 days. -
ANA 3 Purchase 240 Normal. -

11 AJP Advantech Co., Ltd. 2 Sales 49 Normal. -
Advantech Co., Ltd. 2 Receivables from relatedigsirt 47 60-90 days. -
Advantech Co., Ltd. 2 Purchase 59,322 Normal. 2
Advantech Co., Ltd. 2 Payables to related parties 29,153 | 60-90 days. -

(Continued)
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Transaction Details
Number Company Name Counter Party Flow of Transaction % to Consolidated
(Note A) Financial Statement Account Amount Payment Terms Assets/Revenue
(Note C)

12 AAU Advantech Co., Ltd. 2 Purchase $ 34,297 . 1
Advantech Co., Ltd. 2 Payables to related parties 55,215 | 60-90 days. -
AKMC 3 Purchase 182 Normal. -
AKMC 3 Payables to related parties 100 Prompt payment -
AESC 3 Purchase 21 Normal. -
ANA 3 Purchase 7 Normal. -
ANA 3 Payables to related parties 1  60-90 days. -
ACN 3 Payables to related parties 743 30th of emenyth. -
ACN 3 Purchase 2,165 Normal. -

13 Advansus Corp. Advantech Co., Ltd. 2 Sales 9,23 Normal. 7
Advantech Co., Ltd. 2 Receivables from relatedigsirt 35,480 60-90 days. -
Advantech Co., Ltd. 2 Purchase 1,533 Normal. -
Advantech Co., Ltd. 2 Payables to related parties 122,643 | 60-90 days. 1
Advantech Co., Ltd. 2 Rental expense 1,755 Nbrma -
Advantech Co., Lt. 2 Rental revent 2,66¢ Normal -
Advantech Co., Ltd. 2 Other expense 1,612 Narmal -
ANA 3 Receivables from related parties 12 Prompéectbn. -
ANA 3 Sales 239 Normal. -
AKMC 3 Receivables from related parties 163,799  660:86. 1
AKMC 3 Sales 325,898 Normal. 9
BCM Embedded Computer Inc. 3 Receivables fromedlaarties 3,546 60-90 days. -
BCM Embedded Computer Inc. 3 Sales 6,314 Normal. -
Netstar Technology Co., Ltd. 3 Receivables froratesl parties 42 30 days. -
Netstar Technology Co., Ltd. 3 Sales 47 Normal. -

14 AIMS Advantech Co., Ltd. 2 Rental expense 7%0Normal. -
Advantech Co., Ltd. 2 Other expense q Normal. -

15 Advantech Fund-A Advantech Co., Ltd. 2 Rentglemse 9 Normal. -

16 AMY Advantech Co., Ltd. 2 Sales 61 Normal. -
Advantech Co., Ltd. 2 Purchase 3,186 Normal. -
Advantech Co., Ltd. 2 Payables to related parties 4,155 45 days. -
Advantech Co., Ltd. 2 Receivables from relatedigsirt 2,718 60 days. -
ASG 3 Payables to related parties 43 30 days. -

17 SHHQ ASG 3 Purchase 156 Normal. -
AKMC 3 Payables to related part 3€ |60-90 days -
AHK 3 Receivables from related parties 8,773 60.days -
AINS 3 Receivables from related parties 5,11( 25tvefy month. -
ACN 3 Purchase 58,710 Normal. 2
ACN 3 Payables to related parties 7,301 60-90 days. -
BCM Embedded Computer Inc. 3 Receivables fromedlaarties 79 Prompt collection. -
ACN 3 Receivables from related parties 20,075 60:86. -
ACN 3 Sales 51 Normal. -
ACN 3 Interest revenue 155 Normal. -

(Continued)
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Transaction Details
Number Company Name Counter Party Flow of Transaction % to Consolidated
(Note A) Financial Statement Account Amount Payment Terms Assets/Revenue
(Note C)

18 Netstar Technology Co., Ltd. Advantech Co., Ltd. 2 Sales 6,492 Normal. -
Advantech Co., Ltd. 2 Receivables from relatedigsrt 4,845 | 60 days. -
Advansus Corp. 3 Payables to related parties 42| 30 days. -
Advansus Corp. 3 Purchase 47 Normal. -

19 Jan Hsiang Advantech Co., Ltd. 2 Sales 3,408lormal. -
Advantech Co., Ltd. 2 Receivables from relatedigsirt 1,774 60 days. -
Advantech Co., Ltd. 2 Payables to related parties 8 |30 days. -
Advantech Co., Ltd. 2 Purchase 12 Normal. -

20 AYS Advantech Co., Ltd. 2 Sales 98,132 Normal 3
Advantech Co., Ltd. 2 Receivables from relatedigsirt 58,041 90 days. -
ADMC 3 Purchase 97,373 Normal. 3
ADMC 3 Payables to related parties 33,716 60-90 days. -

21 BCM Embedded Computer Inc. Advantech Co., Ltd. 2 Rental expense 195 Normal. -
Advantech Co., Ltd. 2 Payables to related parties 173 |30 days. -
Advantech Co., Ltd. 2 Purchase 100 Normal. -
Advantech Co., Ltd. 2 Receivables from relatedigsirt 116 30 days. -
Advantech Co., Ltd. 2 Sales 114 Normal. -
Advansus Corp. 3 Payables to related parties 3,546 60-90 days. -
Advansus Cor| 3 Purchas 6,31¢ |Normal -
SHHQ 3 Payables to related parties 79 Prompt payment. -
ACN 3 Payables to related parties 531 Prompt payment -
AINS 3 Payables to related parties 80 Prompt payment. -

22 Broadwin Technology, Inc. Advantech Co., Ltd. 2 Purchase 1,491 Normal. -
Advantech Co., Ltd. 2 Payables to related parties 1,539 | 60 days. -

23 AHK Advantech Co., Ltd. 2 Sales 317 Normal. -
ACN 3 Payables to related parties 6,148 60-90 days. -
ACN 3 Purchase 12 Normal. -
SHHQ 3 Payables to related parties 8,773 60 days. -
AINS 3 Payables to related parties 47 30 days. -

24 AINS Advantech Co., Ltd. 2 Purchase 163,030 ornhal. 5
Advantech Co., Ltd. 2 Payables to related parties 154,390 | 60 days. 1
AKMC 3 Sales 282 Normal. -
AKMC 3 Purchase 18,412 Normal. 1
AKMC 3 Payables to related parties 16,439 Prompt paym -
AKMC 3 Receivables from related parties 330 30 days. -
SHHQ 3 Payables to related parties 5,110 25th ofyewemth. -
ACN 3 Sale: 10,36(  |[Normal -
ACN 3 Receivables from related parties 1,758 25¢vefy month. -
ACN 3 Purchase 62,096 Normal. 2
ACN 3 Payables to related parties 57,535 25th afyaventh. -
AHK 3 Receivables from related parties 47 30 days. -
BCM Embedded Computer Inc. 3 Receivables fromedlaarties 80 Prompt collection. -

(Continued)
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Transaction Details
Number Company Name Counter Party Flow of Transaction % to Consolidated
(Note A) Financial Statement Account Amount Payment Terms Assets/Revenue
(Note C)
25 Hangzhou Advantofine Automation Te|ACN 3 Payables to related parties $ 778 60-90 days. -
Co., Ltd.

ACN 3 Purchase discount 1,984 Normal. -

2€ AXA ACN 3 Payables to related part 7,011  |Prompt collectior -

27 AAC(BVI) ACN 3 Dividend receivable 2,134 Prompt collection. -

March 31, 2008

0 Advantech Co., Ltd. AC 1 Sales 790,415 Normal. 19
AC 1 Receivables from related parties 465,029 45.da 3
AC 1 Purchase 8,321 Normal. -
AC 1 Payables to related parties 4,362 45 days. -
AESC 1 Sales 555,214 Normal. 13
AESC 1 Receivables from related parties 770,453 38.da 4
AESC 1 Purchase 252 Normal. -
AESC 1 Payables to related parties 1,996 30 days. -
ACN 1 Sales 534,636 Normal. 13
ACN 1 Receivables from related parties 515,238 45.da 3
ACN 1 Purchase 1,109 Normal. -
ACN 1 Payables to related parties 365 30 days. -
ATC 1 Dividend receivabl 160,000  |Prompt collectior 1
ATC 1 Purchase 827,679 Normal. 20
ATC 1 Payables to related parties 541,214 60 days. 3
ATC 1 Royalty revenue 41,378 Normal. 1
AKMC 1 Sales 7,211 Normal. -
AKMC 1 Receivables from related parties 32,598 45 day 1
AKMC 1 Payables to related parties 16 60-90 days. -
AAU 1 Sales 31,490 Normal. 1
AAU 1 Receivables from related parties 18,369  60®BB. -
ASG 1 Sales 32,316 Normal. 1
ASG 1 Receivables from related parties 11,67¢ 6086. -
ASG 1 Purchas 4 Normal -
ASG 1 Payables to related parties 4 60-90 days. -
AJP 1 Sales 67,632 Normal. 2
AJF 1 Receivates from related parti 65,60. |60-90 days -
AJP 1 Purchase 1 Normal. -
AJP 1 Payables to related parties 28  60-90 days. -
Advansus Corp. 1 Sales 3,938 Normal. -
Advansus Corp. 1 Receivables from related parties 208,704 60:86. 1
Advansus Corp. 1 Purchase 119,768 Normal. 3
Advansus Corp. 1 Payables to related parties 36,589 60-90 days. -
Advansus Corp. 1 Rental revenue 870 Normal. -
AIMS 1 Rental revenue 75 Normal. -
AIMS 1 Receivables from related parties 26 60-90.days -
BCM Embedded Computer Inc. 1 Rental revenue 75 ormisll. -

(Continued)
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Transaction Details
Number Company Name Counter Party Flow of Transaction % to Consolidated
(Note A) Financial Statement Account Amount Payment Terms Assets/Revenue

(Note C)
BCM Embedded Computer Inc. 1 Receivables fromedlaarties 26 30 days. -
Advantech Fund-A 1 Rental revenue 9 Normal. -
Advantech Fund-A 1 Receivables from related parties 3 60-90 days. -
Broadwin Technology, Inc. 1 Sales 345 Normal. -
Broadwin Technology, Inc. 1 Receivables from relgtarties 422 60 days. -
Broadwin Technology, Inc. 1 Purchase 552 Normal. -
Broadwin Technology, Inc. 1 Payables to relatedigsr 623 | 60 days. -
ADL (FORMER NAME: AEBC) 1 Receivables from relatpdrties 6,351 30 days. -
ADL (FORMER NAME: AEBC) 1 Purchase 145 Normal. -
ADL (FORMER NAME: AEBC) 1 Payables to related pest 3,234 30 days. -
SHHQ 1 Receivables from related parties 4,493 45 days -
AMY 1 Sales 6,817 Normal. -
AMY 1 Receivables from related parties 4,593 45 days -
AMY 1 Purchase 1 Normal. -
AMY 1 Payables to related parties 19 60 days. -
APL 1 Sales 3,193 Normal. -
APL 1 Receivables from related parties 27,08 45 day -
Netstar Technology Co., Ltd. 1 Purchase 5,514 rnidbd -
Netstar Technology Co., Ltd. 1 Payables to relptaties 3,585 | 60 days. -
Jan Hsiang 1 Sales 1 Normal. -
Jan Hsiang 1 Purchase 5,174 Normal. -
Jan Hsiang 1 Payables to related parties 1,658 60 days. -
AYS 1 Receivables from related parties 212 30 days. -
AYS 1 Purchase 128,087 Normal. 3
AYS 1 Payables to related parties 102,54 90 days. 1
ADMC 1 Sales 13 Normal -
ADMC 1 Receivables from related parties 261 45 days. -

1 AC Advantech Co., Ltd. 2 Sales 8,321 Normal. -
Advantech Co., Ltd. 2 Receivables from relatedigsirt 4,362 45 days. -
Advantech Co., Ltd. 2 Purchase 790,415 Normal. 9 1
Advantech Co., Ltd. 2 Payables to related parties 465,029 | 45 days. 3
ASG 3 Sales 229 Normal. -
ASG 3 Receivables from related parties 22Q 15 dégs imvoice date. -
AESC 3 Sales 636 Normal. -
AESC 3 Receivables from related parties 257 60-9G day -
AESC 3 Payables to related parties 16 30 days afteice date. -
ATC 3 Sales 436 Normal. -
ATC 3 Receivables from related parties 1,080 6086d -
AMY 3 Sales 8 Normal. -
AMY 3 Receivables from related parties 8  60-90 days. -
AAU 3 Sale: 48 Normal -
AAU 3 Receivables from related parties 7 60-90 days. -

AJP 3 Sales 4 Normal. -

AJP 3 Receivables from related parties 4 15 days aftoice date. -

ACN 3 Sales 312 Normal. -
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2 AESC Advantech Co., Ltd. 2 Sales $ 252 Normal. -
Advantech Co., Ltd. 2 Receivables from relatedigsrt 1,996 | 30 days. -
Advantech Co., Ltd. 2 Purchase 555,214 Normal. 3 1
Advantech Co., Ltd. 2 Payables to related parties 770,453 30 days. 4
ADL 3 Commission expense 161 Normal. -
AIT 3 Commission expense 2,517 Normal. -
APL 3 Commission expense 247 Normal. -
AUK 3 Commission expense 22 Normal. -
AC 3 Purchase 636 Normal. -
AC 3 Payables to related parties 257 60-90 days. -
AC 3 Receivables from related parties 16 30 dags afvoice date. -
AAU 3 Receivables from related parties 35 30 dags afvoice date. -
ABB 3 Commission expense 138 Normal. -
ACN 3 Receivables from related parties 163 60-9G day -
ASG 3 Receivables from related parties 6 30 dags aftoice date. -
AFR 3 Commission expense 79 Normal. -

3 ACN Advantech Co., Ltd. 2 Sales 1,109 Normal. -
Advantech Co., Ltd. 2 Receivables from relatedigsirt 365 30 days. -
Advantech Co., Ltd. 2 Purchase 534,636 Normal. 31
Advantech Co., Ltd. 2 Payables to related parties 515,238 | 45 days. 3
AEU 3 Receivables from related parties 292 60-9G day -
AEU 3 Sales 208 Normal. -
AESC 3 Payables to related parties 163 60-90 days. -
ADMC 3 Receivables from related parties 134 60-9G day -

AC 3 Purchase 312 Normal. -
AJP 3 Receivables from related parties 19 60-90.days -
AJP 3 Sales 17 Normal. -
AKMC 3 Receivables from related parties 3,644 6086d -
AKMC 3 Purchase 5,561 Normal. -
AKMC 3 Payables to related parties 5,089 60-90 days. -
AKMC 3 Sales 3,491 Normal. -
AKMC 3 Rental expense 905 Normal. -
SHHQ 3 Purchase 517 Normal. -
SHHQ 3 Payables to related parties 385 60-90 days. -
SHHQ 3 Sales 114,837 Normal. 3
SHHQ 3 Receivables from related parties 54,109 6086. -
AHK 3 Receivables from related parties 5,36( 6086d -

4 ATC Advantech Co., Ltd. 2 Sales 827,679 Normal 20
Advantech Co., Ltd. 2 Receivables from relatedigsrt 541,215 | 60 days. 3
Advantech Co., Ltd. 2 Royalty expense 41,378  niNdr 1
Advantech Co., Lt 2 Dividend payabl 160,00( Prompt paymer 1
AKMC 3 Purchase 648,303 Normal. 16
AKMC 3 Sales 2,237 Normal. -
AKMC 3 Payables to related parties 93,024 60-90 days. 1
AKMC 3 Receivables from related parties 5,468 6086d -

AC 3 Purchase 436 Normal. -
AC 3 Payables to related parties 1,080 60-90 days. -
(Continued)
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5 AKMC Advantech Co., Ltd. 2 Receivables from rethparties 16 60-90 days. -
Advantech Co., Ltd. 2 Purchase 7,211 Normal. -
Advantech Co., Ltd. 2 Payables to related parties 32,598 45 days. -
ACN 3 Rental revenue 905 Normal. -
ACN 3 Sales 5,561 Normal. -
ACN 3 Receivables from related parties 5,08¢ 6086d -
ACN 3 Purchase 3,491 Normal. -
ACN 3 Payables to related parties 3,645 60-90 days. -
AAU 3 Receivables from related parties 17Q Promitgcteon. -
AAU 3 Sales 117 Normal. -
AKL 3 Receivables from related parties 29 Prompéecoon. -
AKL 3 Sales 49 Normal. -
APN 3 Receivables from related parties 19 Prompéectbn. -
APN 3 Sales 20 Normal. -
ASG 3 Receivables from related parties 28 45 daygs afvoice date. -
ASG 3 Sales 82 Normal. -
ADMC 3 Receivables from related parties 13,714 6086. -
ADMC 3 Sales 9,166 Normal. -
ATC 3 Purchase 2,237 Normal. -
ATC 3 Payables to related parties 5,468 60-90 days. -
ATC 3 Sales 648,303 Normal. 16
ATC 3 Receivables from related parties 93,024 6086. 1
SHHQ 3 Payables to related parties 1  60-90 days. -
SHHQ 3 Receivables from related parties 161 60-9G day -
Advansus Corp. 3 Payables to related parties 150,58¢ 60-90.days 1
Advansus Cor| 3 Purchas 194,64 Normal 5

6 ADMC Advantech Co., Ltd. 2 Purchase 13 Normal. -
Advantech Co., Ltd. 2 Payables to related parties 261 |45 days. -
ACN 3 Payables to related parties 134 60-90 days. -
AKMC 3 Purchase 9,166 Normal. -
AKMC 3 Payables to related parties 13,714 60-90 days. -
AYS 3 Sales 113,294 Normal. 3
AYS 3 Receivables from related parties 63,859 6086. -

7 APL Advantech Co., Ltd. 2 Purchase 3,193 Ndorma -
Advantech Co., Ltd. 2 Payables to related parties 27,080 45 days. -
AESC 3 Commission revenue 247 Normal. -

8 ASG Advantech Co., Ltd. 2 Sales 4 Normal. -
Advantech Co., Ltd. 2 Receivables from relatedigsrt 4 | 60-90 days. -
Advantech Co., Ltd. 2 Purchase 32,316 Normal. 1
Advantech Co., Ltd. 2 Payables to related parties 11,678 | 60-90 days. -
AMY 3 Other revenue 42 Normal. -
AESC 3 Payables to related parties 6 30 days aft@ide date. -
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AC 3 Purchase 229 Normal. -
AC 3 Payables to related parties 220 15 days iafteice date. -
AKMC 3 Payables to related parties 28 45 days afteide date. -
AKMC 3 Purchase 82 Normal. -

9 AJP Advantech Co., Ltd. 2 Sales 1 Normal. -
Advantech Co., Ltd. 2 Receivables from relatedigsirt 28 60-90 days. -
Advantech Co., Ltd. 2 Purchase 67,632 Normal. 2
Advantech Co., Ltd. 2 Payables to related parties 65,601 | 60-90 days. -
ACN 3 Payables to related parties 19 60-90 days. -
ACN 3 Purchase 17 Normal. -
AC 3 Purchase 4 Normal. -
AC 3 Payables to related parties 4 15 days afteice date. -

10 AAU Advantech Co., Ltd. 2 Purchase 31,490 rhar 1
Advantech Co., Ltd. 2 Payables to related parties 18,369 | 60-90 days. -
AKMC 3 Payables to related parties 170 Prompt payment -
AESC 3 Payables to related parties 35 30 days afteide date. -
AKMC 3 Purchase 117 Normal. -
AC 3 Purchase 48 Normal. -
AC 3 Payables to related parties 7 60-90 days. -

11 ADL (FORMER NAME: AEBC) Advantech Co., Ltd. 2 alBs 145 Normal. -
Advantech Co., Ltd. 2 Receivables from relatedigsrt 3,234 | 30 days. -
Advantech Co., Ltd. 2 Payables to related parties 6,351 | 30 days. -
AESC 3 Commission revenue 161 Normal. -

12 Advansus Corp. Advantech Co., Ltd. 2 Sales 9,768 Normal. 3
Advantech Co., Ltd. 2 Receivables from relatedigsirt 36,589 60-90 days. -
Advantech Co., Ltd. 2 Purchase 3,938 Normal. -
Advantech Co., Ltd. 2 Payables to related parties 208,704 | 60-90 days. 1
Advantech Co., Ltd. 2 Rental expense 87( Normal. -
AKMC 3 Receivables from related parties 150,586  66:86. 1
AKMC 3 Sales 194,647 Normal. 5
BCM Embedded Computer Inc. 3 Receivables fromedlaarties 2,124 60-90 days. -
BCM Embedded Computer Inc. 3 Sales 2,394 Normal. -

13 AIMS Advantech Co., Ltd. 2 Rental expense 7%0Normal. -
Advantech Co., Lt 2 Payables to related part 2€  |60-90 days -

14 Advantech Fund-A Advantech Co., Ltd. 2 Rentglense 9 Normal. -
Advantech Co., Ltd. 2 Payables to related parties 3 60-90 days. -
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15 AMY Advantech Co., Ltd. 2 Sales 1 Normal. -
Advantech Co., Ltd. 2 Receivables from relatedigsrt 19 | 60 days. -
Advantech Co., Ltd. 2 Purchase 6,817 Normal. -
Advantech Co., Ltd. 2 Payables to related parties 4,593 45 days. -
AC 3 Purchase 8 Normal. -
AC 3 Payables to related parties 8  60-90 days. -
ASG 3 Other expense 42 Normal. -
16 AEU ACN 3 Payables to related parties 292 60-90 days. -
ACN 3 Purchase 208 Normal. -
17 SHHQ Advantech Co., Ltd. 2 Payables to relatatigs 4,493 45 days. -
AHK 3 Receivables from related parties 4,137 6086d -
AKMC 3 Payables to related parties 161 60-90 days. -
AKMC 3 Receivables from related parties 1  60-90 days. -
ACN 3 Sales 517 Normal. -
ACN 3 Receivables from related parties 385 60-9G day -
ACN 3 Purchase 114,837 Normal. 3
ACN 3 Payables to related parties 54,109 60-90 days. -
18 AIT AESC 3 Commission revenue 2,517 Normal. -
1¢ Netstar Technology Co., Li Advantech Co., Lt 2 Sale: 5,51« Normal -
Advantech Co., Ltd. 2 Receivables from relatedigsrt 3,585 | 60 days. -
20 Jan Hsiang Advantech Co., Ltd. 2 Sales 5,17Mormal. -
Advantech Co., Ltd. 2 Receivables from relatedigsirt 1,658 60 days. -
Advantech Co., Ltd. 2 Purchase 1 Normal. -
21 APN AKMC 3 Payables to related parties 19 Prompt payment. -
AKMC 3 Purchase 20 Normal. -
22 AKL AKMC 3 Payables to related part 2¢ Prompt paymer -
AKMC 3 Purchase 49 Normal. -
23 AYS Advantech Co., Ltd. 2 Sales 128,087 Ndrma 3
Advantech Co., Ltd. 2 Receivables from relatedigsirt 102,548 90 days. 1
Advantech Co., Ltd. 2 Payables to related parties 212 30 days -
ADMC 3 Purchase 113,294 Normal. 3
ADMC 3 Payables to related parties 63,859 60-90 days. -
24 AFR AESC 3 Commission revenue 79 Normal. -
25 AUK AESC 3 Commission revenue 22 Normal. -
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26 ABB AESC 3 Commission revenue 138 Normal. -

27 BCM Embedded Computer Inc. Advantech Co., Ltd. 2 Rental expense 75 Normal. -
Advantech Co., Ltd. 2 Payables to related parties 26 |30 days. -
Advansus Cor| 3 Payables to related part 2,12¢  |60-90 days -
Advansus Corp. 3 Purchase 2,394 Normal. -

28 Broadwin Technology, Inc. Advantech Co., Ltd. 2 Sales 552 Normal. -
Advantech Co., Ltd. 2 Receivables from relatedigsirt 623 60 days. -
Advantech Co., Ltd. 2 Purchase 345 Normal. -
Advantech Co., Ltd. 2 Payables to related parties 422 60 days. -

29 AHK ACN 3 Payables to related parties 5,360 60-90 days. -
SHHQ 3 Payables to related parties 4,132 60-90 days -

Note A: Significant transactions between parentmamy and its subsidiaries or among subsidiariesambered as follows:

1.
2. Subsidiaries are numbered from “1”.

Note B: Flow of related-party transactions is dofes:

“0” for Advantech Co., Ltd.

1. From parent company Advantech Co., Ltd. teufissidiary.
2. Subsidiary to its parent company, Advantech Cio.

3.

Note C: For assets and liabilities, amount is shawa percentage to consolidated total assetsMarch 31, 2009 and 2008, respectively; while rexen costs and expenses are shown as a percentagesolidated total operating revenues for

Among subsidiaries.

the three months ended March 31, 2009 and 2008 cteely.

Note D: All intercompany transactions have beemielated.
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